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FOREWORD

Foreword

The 2008 Tax Statistics publication is an important milestone for National Treasury and the South
African Revenue Service (SARS).

The availability of comprehensive tax revenue data is the cornerstone upon which appropriate tax
policy and effective tax administration are predicated. Equally, the availability of disaggregated tax
revenue data is important for academic research and analysis by private sector economists and other
interested parties.

The often heated discourse on economic policy, public sector expenditure priorities and the role of
taxes to promote growth and equity needs to be underpinned by rigorous analysis. It is our hope that
this publication will make a contribution to enhance the quality of research and analysis and help to
support evidence based policy formulation.

The buoyancy in tax revenue collections over the past decade has been the result of a combination of
tax reforms, improved tax administration and tax compliance and robust economic growth. Tax reforms
have been characterised by a reduction in marginal and average tax rates, the broadening of the tax
base, the closing of various tax loopholes and improved tax administration.

It is generally acknowledged that the tax system should be fair, efficient and certain. In addition, taxes
and tax incentives are often used to change price signals and thereby influence the behaviour of
taxpayers, consumers and producers. The use of excise duties to also take into account the negative
externalities associated with tobacco products and alcoholic beverages, in addition to serve as a source
of revenue for this fiscus, is well known. Increasingly, the tax system will also be used to help address
negative environmental externalities, in particular climate change.

Improvements in tax revenue collection have given government the space to continually look at ways to
improve the efficiency, fairness and effectiveness of the tax system and how tax revenues are deployed,
to ensure that the welfare of all citizens is addressed.

This publication provides an overview of disaggregated tax revenue data for the period 2002/03 to
2005/06. It contains data on revenue collections with the focus on the three main tax instruments:
personal income tax (PIT), corporate income tax (CIT) and value-added tax (VAT). It also includes a
brief summary of customs revenue by main tariff heading.

Given that this is the first publication of its kind for South Africa, the scope and quality of data will
undoubtedly improve over time. The more we interact with users and become familiar with their needs,
as well as consistently enhancing SARS’ data capturing processing and systems, the greater the
improvements will be. We hope that the data contained in this publication will form the basis for more
in-depth analysis and debate that will also inform the refinement of the publication in future.

Finally, we would like to express our appreciation to the Tax Policy Unit of National Treasury and the
Revenue Analysis Unit of the South African Revenue Service for their efforts to ensure the publication
of the 2008 Tax Statistics.
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Lesetja Kganyago Pravin Gordhan
Director-General: National Treasury Commissioner: SARS
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About this publication

This 2008 Tax Statistics publication is an overview of tax revenues for the period 2002/03 to 2005/06.
In some instances aggregate revenues for early and later periods, where available, are provided.

This publication is intended to fill a void in relation to the public availability of tax revenue data at a
more disaggregate level. Many commentators and analysts have, over the years, requested tax revenue
data at a more disaggregate level.

Chapter 1: Overview of revenue collections provides a summary of aggregate tax revenue collection
trends in South Africa.

Chapter 2: Personal income tax gives an overview of assessed personal income tax (PIT) revenues of
registered individual taxpayers. It provides information on taxable income by income categories, age,
gender, source of income, fringe benefits, allowances and other deductions. It should be noted that a
large percentage of income taxpayers (standard income tax on employees (SITE)-only taxpayers) —
those with taxable income below R60 000 per year) are not reported on in this chapter. SITE-only
taxpayers do not have to register with the South African Revenue Service (SARS) and are not required
to file annual tax returns. Although larger in number, their contribution to total PIT revenues is small.

Chapter 3: Corporate income tax is an overview of corporate income tax (CIT) revenues. Information
on taxable income by income category, sector and type of business entity is provided.

Chapter 4. Value-added tax gives an overview of value-added tax (VAT). It gives a breakdown of VAT
receipts and refunds by sector, type of business entity and payment category. In a separate section, it
also analyses the topical issue of VAT concessions.

Chapter 5: Customs/import duties provides information on the customs value of imported goods by
product type in terms of the Harmonised System', second digit level (chapter-level), as well as VAT,
customs/import duty, ad valorem excise duty revenues on imported goods.

All statistics are based on the income, expenses, deductions and other items reported by taxpayers and
traders in their tax returns. Information on the sector (industry) classification is based on the
classification as declared by taxpayers, based on their main source of income. Trade classification data
is based on the classification as declared by the trader, based on the Harmonised System.

Disaggregated income tax data is based on assessed PIT and CIT returns. Given the time delay in the
submission of tax returns by some taxpayers and the time taken to assess such returns, the latter year’s
statistics are lower than that of earlier years. Where figures have not been rounded, discrepancies may
occur between the numbers of the component items and the totals in the tables. The disaggregated
income tax data was extracted from SARS’ systems in July 2007°.

Where figures have not been rounded, discrepancies may occur between the numbers of the component
items and the totals in the tables. Where there is a single year e.g. 2005, this refers to the tax year and
where the year has a forward slash e.g. 2004/05, this refers to the fiscal year.

An electronic version of this publication (as well as the Excel tables) is available for download on both
the websites of National Treasury (www.treasury.gov.za) and the South African Revenue
Service (SARS) (www.sars.gov.za).

! The Harmonised System Nomenclature, also known as the International Convention on the Harmonised Commodity
Description and Coding System (Harmonised System) is, essentially, the system according to which all internationally
traded products, components, or commodities are classified. This international system is currently used by 200 countries
and customs or economic unions, which account for about 98 per cent of world trade.

2 We would like to thank the University of Pretoria for their assistance with the processing of the data.
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Overview of revenue collections

l Introduction

In 2007/08, the consolidated South African tax revenue of all three spheres of government was an
estimated 29.1 percent of GDP or R599.3 billion.

Nationally collected taxes dominate the South African taxation system, accounting for 95.6 percent
of total South African tax revenue (or 27.8 percent of GDP) in 2007/08. Provinces account for just
under 1 percent of total South African tax revenue (0.2 percent of GDP) and local government
around 3.6 percent of total South African tax revenue (1 percent of GDP).

This chapter gives an overview of:

e South African tax revenue

e National taxes

e Registered taxpayers

e Budget revenue and revenue performance
e Main sources of tax revenue

e Tax revenue by main category

e Tax relief

e Tax rates

e Roles of National Treasury and SARS.

l South African tax revenue

Table 1.1 shows total South African tax revenue from the three spheres of government - national,
provincial and local - with the corresponding percentages of GDP. Total South African tax revenue
increased from R302 billion in 2002/03 to R599.3 billion in 2007/08. The total South African tax
revenue as a percentage of GDP increased from 25.2 percent in 2002/03 to 29.1 percent in 2007/08.

National tax revenues are derived from three major taxes: personal income tax (PIT), corporate
income tax (CIT) and value-added tax (VAT). Combined, these account for around 80 percent of
total (national) budget revenue, with the fuel levy, excise and customs duties accounting for around
12 to 14 percent of total national budget revenue.

Provincial tax revenues account for less than 1 percent of total South African tax revenue and around
0.2 percent of GDP. The bulk of provincial tax revenue is derived from motor vehicle licences, with
some revenue being derived from casino (gambling) taxes and liquor licences. Provincial tax
revenue has increased from R2.8 billion in 2002/03 to R4.9 billion in 2007/08.
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Table 1.1: South African total tax revenue, 2002/03 — 2007/08

Nominal Tax revenue

GDP' Total South National Provinces? Local
R million Africa government’®
2002/03 1198 457.0 302 045.9 282 209.7 2773.4 17 062.8
2003/04 1288979.0 324 777.7 302 507.5 3306.6 18 963.5
2004/05 1427 445.0 381 910.5 354 980.3 3525.5 23 4047
2005/06 1584743.0 446 650.1 417 334.0 4311.2 25 004.9
2006/07 1808 271.1 519 237.6 495 5151 4815.3 18 9071
2007/08 2 061942.0 599 347.8 572 870.6 4895.9 215813
Percentage of Total South African tax revenue
2002/03 100.0% 93.4% 0.9% 5.6%
2003/04 100.0% 93.1% 1.0% 5.8%
2004/05 100.0% 92.9% 0.9% 6.1%
2005/06 100.0% 93.4% 1.0% 5.6%
2006/07 100.0% 954% 0.9% 3.6%
2007/08 100.0% 95.6% 0.8% 3.6%
Percentage of GDP
2002/03 25.2% 23.5% 0.2% 1.4%
2003/04 25.2% 23.5% 0.3% 1.5%
2004/05 26.8% 24.9% 0.2% 1.6%
2005/06 28.2% 26.3% 0.3% 1.6%
2006/07 28.7% 27.4% 0.3% 1.0%
2007/08 29.1% 27.8% 0.2% 1.0%

1. Source: South African Reserve Bank and Statistics South Africa.

2. Provincial numbers taken from the Provincial Budgets and Expenditure Review. All numbers relatir
to 2007/08 are budget numbers.

3. Local government numbers taken from the Local G overnment Budgets and Expenditure Review.
The financial year of the municipalities starts on 1 July to 30 June of the following year.
Regional service levies were abolished in 2006/07. Numbers up to 2005/06 have been
audited, are pre-audited for 2006/07 and budgeted for 2007/08.

Local government (municipal) own tax revenue has decreased from 5.6 percent in 2002/03 to around
3.6 percent of total South African tax revenue in 2007/08. The decrease is mainly due to the
termination of the regional services council (RSC) levies in 2006/07. Local government tax revenue
accounts for around 1 percent of GDP. All local government tax revenue is derived from property
rates and RSC levies prior to 2005/06. Table 1.1.1 ! provides a breakdown of provincial and local
government tax revenues.

The rest of this publication focuses on national taxes only, as provincial and local government taxes
are reported in other publications like the Local Government Budgets and Expenditure Review
released earlier in 2008 and the Provincial Budgets and Expenditure Review published released in
2007. Both are available on National Treasury’s website.

l National taxes

Section 213 of the Constitution requires that all money received by the national government be paid
into the National Revenue Fund, except for money reasonably excluded by an act of Parliament.
South Africa also collects customs and excise revenue on behalf of the Southern African Customs
Union (SACU).

! Tables numbered in italics are included at the end of the chapter.
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One of the first tax reforms instituted by the government after 1994 was the creation of the South
African Revenue Service (SARS), which is a dedicated agency established to administer and collect
taxes. The national tax base has grown substantially since 1994, with more people being tax
compliant. National Treasury is responsible for the tax policy framework and it works closely with
SARS to ensure that tax policy and tax administration are well aligned. Section 12(1) of the Public
Finance Management Act (1999) (PFMA) requires that: “The South African Revenue Service must
promptly deposit into a Revenue Fund all taxes, levies, duties, fees and other moneys collected by it
for that Revenue Fund, in accordance with a framework determined by the National Treasury”.

The South African income taxation system is a residence based system, which means residents are
taxed on their worldwide income, irrespective of where their income was earned. Non-residents are,
however, taxed on their income from a South African source. Foreign taxes on foreign income are
credited against the South African tax payable on foreign income.

[] Registered taxpayers

The number of taxpayers registered as individuals, companies and trusts for income tax and
employers for pay-as-you-earn (PAYE) and vendors for VAT are shown in table 1.2. It must be
noted that the figures for registered taxpayers for income tax purposes exclude an estimated
4 million formal employees (standard income tax on employees (SITE)-only taxpayers) earning an
annual taxable income below R60 000 from employment only, who are not required to register with
SARS.

Table 1.2: Registered taxpayers, 2002/03 — 2007/08

Individuals'  Companies Trusts' PAYE' VAT’
Number (cm)’
2002/03 3415432 814 894 254 593 252 589 506 098
2003/04 3777005 817 381 283825 274 764 536 281
2004/05 4 115293 933 136 318967 302 880 578 138
2005/06 4 476 261 1054 969 344 882 330 194 633 703
2006/07 4 764 105 1218 905 374 411 349 077 677 153
2007/08 5 204 805 1584 002 384 747 379 675 745 487
Percentage year-on-year growth
2003/04 10.6% 0.3% 11.5% 8.8% 6.0%
2004/05 9.0% 14.2% 12.4% 10.2% 7.8%
2005/06 8.8% 13.1% 8.1% 9.0% 9.6%
2006/07 6.4% 15.5% 8.6% 5.7% 6.9%
2007/08 9.3% 30.0% 2.8% 8.8% 10.1%

1. Excludes cases where status is in suspense, estate and address unknown.
The tax year for individuals starts on 1 March and ends at the end of February the
following year. The tax year for companies is normally the financial year of the company
for financial reporting purposes.

e [ndividuals: The number of registered individual taxpayers has increased from 3.4 million in
2002/03 to 5.2 million taxpayers in 2007/08. The percentage year-on-year growth has declined
from 10.6 percent in 2003/04 to around 9.3 percent in 2007/08.

e  Companies: The number of companies registered for income tax has nearly doubled from
814 894 in 2002/03 to over 1.5 million in 2007/08. The percentage year-on-year increase ranges
from 0.3 percent in 2003/04 to 30 percent in 2007/08.

e  Trusts: The number of registered trusts has increased from 254 593 in 2002/03 to 384 747 in
2007/08.
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e PAYE: The number of taxpayers registered for PAYE has increased from 252 589 in 2002/03 to
379 675 in 2007/08.

e VAT: The number of registered VAT vendors has increased from 506 098 in 2002/03 to 745 487
in 2007/08. The percentage year-on-year growth has increased from 6 percent in 2003/04 to
10.1 percent in 2007/08.

[ Budget revenue and revenue performance

Between 2002/03 and 2007/08, (national) tax revenue collections have (with the exception of
2003/04) exceeded budget estimates. This strong revenue performance is the result of robust
economic growth, higher commodity prices and improvements in the effectiveness and efficiency of
tax administration. The tax base has been broadened and tax compliance has improved.

Budget revenue consists of national tax revenue, and non-tax revenue less payments to Botswana,
Lesotho, Namibia and Swaziland (BLNS countries). 98 percent of budget revenue is accounted for
by tax revenue while 2 percent is non-tax revenue. (See table 1.3.) National budget revenue has
increased as a percentage of GDP from 22.6 percent in 1994/95 to 27.1 percent in 2007/08.

Gross nominal tax revenue increased from R282.2 billion in 2002/03 to R572.9 billion in 2007/08, a
cumulative percentage increase of 15.2 percent per year.

Table 1.3: Total budg_;et revenue, 1994/95 -2007/08

Tax revenue Non-tax revenue' Total tax |Less: SACU Total Nominal Total
and non-tax| payments budget GDP? budget

revenue revenue revenue as

R million % % % of GDP
1994/95 1137745 98.4% 1802.2 1.6% 115 576.7 -32488 | 1123279 497 170 22.6%
1995/96 127 2780 98.0% 26149 2.0% 129 892.9 -3 890.1 126 002.7 564 164 22.3%
1996/97 147 3323 97.7% 356227 2.3% 150 855.0 -4 362.7 | 146 4924 635 183 23.1%
1997/98 1653274  98.0% 32994 2.0% 168 626.8 -5 2372 | 163 389.6 699 822 23.3%
1998/99 184 8436 97.5% 47385 2.5% 189 582.1 -5576.7 | 184 005.4 757 084 24.3%
1999/00 201 3860 98.1% 39737 1.9% 205 359.7 -7 1973 | 198 1624 837 240 23.7%
2000/01 220 3342 984% 36538 1.6% 223 9879 -8 396.1 215 591.9 951 682 22.7%
2001/02 2522983 984% 41689 1.6% 256 467.2 -8 2048 | 248 2624 | 1048 755 23.7%
2002/03 282 209.7 984% 45575 1.6% 286 767.2 -8 2594 | 278 507.7 | 1198 457 23.2%
2003/04 3025075 97.9% 66463 2.1% 309 1539 -97227 | 2994312 | 1288979 23.2%
2004/05 354 980.3 98.3% 62019 1.7% 361 182.2 -13327.8 | 3478544 | 1427 445 24.4%
2005/06 417 3340 98.0% 85588 2.0% 425 892.8 -14 1449 | 4117479 | 1584 743 26.0%
2006/07 495 5151 97.9% 108805 2.1% 506 395.6 -251949 | 481 200.7 | 1808 271 26.6%
2007/08 572 8706 98.0% 116158 2.0% 584 486.3 -24 7126 | 5597738 | 2061942 27.1%

1. Includes interest, dividends, rent on land, sales of goods and services, fines and penalties, sales of capital assets as well as fina
transactions in assets and liabilities.
2. Source: South African Reserve Bank and Statistics South Africa.

The Southern African Customs Union

South Africa is one of the five signatories to the SACU agreement, together with Botswana, Lesotho,
Namibia and Swaziland. SACU’s five member countries apply a common external tariff and have
similar customs and excise legislation, the same excise duties on imported and locally manufactured
goods and the same import duties on imported goods. Excise and customs (import duty) revenues are
pooled and distributed among the SACU members based on a formula. South Africa currently
administers this revenue pool and makes quarterly payments to the BLNS countries.
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Table 1.4 is a summary of contributions “paid into” the SACU pool by the individual countries.
South Africa collects a significant amount of customs and excise revenues on behalf of BLNS
countries. Customs duties are paid to South Africa on goods imported by BLNS countries from
abroad and transported via South Africa in bond to the BLNS countries. In addition, since 2002/03,
excise duties have been collected at source. Excise duty is paid in South Africa on excisable goods
exported from South Africa to BLNS countries.

Table 1.4: Contributions to SACU pool, 2000/01 —2007/08

Botswana Lesotho Namibia Swaziland Total BLNS | South Africa’ Total

R million contributions
1999/00 220.9 53.8 235.5 33.2 5434 15454.8 15998.2
2000/01 220.0 64.3 180.3 549 519.3 17 154.3 17 673.6
2001/02 200.2 32.6 268.1 53.0 553.8 18 382.1 18935.9
2002/03 175.6 33.9 269.2 314 510.2 20249.8 20759.9
2003/04 161.1 69.8 172.4 4938 4531 20407.0 20 860.1

2004/05 162.5 98.5 186.5 289 476.4 26493.8 26970.2
2005/06 192.1 87.4 195.9 30.6 506.0 33501.3 34007.3

2006/07 173.6 86.6 363.9 161.7 785.8 40563.2 41 349.1

2007/08 149.6 100.3 361.0 135.1 746.0 45422.6 46 168.7

Percentage year-on-year growth

2000/01 -0.4% 19.6% -23.5% 65.3% -4.4% 11.0% 10.5%
2001/02 -9.0% -49.3% 48.7% -34% 6.6% 7.2% 7.1%
2002/03 -12.3% 4.2% 0.4% -40.7% -7.9% 10.2% 9.6%
2003/04 -8.2% 105.7% -36.0% 58.5% -11.2% 0.8% 0.5%
2004/05 0.9% 41.1% 8.2% -41.9% 5.1% 29.8% 29.3%
2005/06 18.2% -11.2% 5.0% 57% 6.2% 26.4% 26.1%
2006/07 -9.6% -1.0% 85.8% 428.5% 55.3% 21.1% 21.6%
2007/08 -13.8% 15.9% -0.8% -16.5% -51% 12.0% 11.7%

1. Contribution by South Africa includes some collections on behalf of BLNS countries.

Table 1.5 shows how the revenues are allocated based on a revenue share formula. The revenue
share accruing to each member state is calculated based on three components:

e ashare of the customs pool
e ashare of the excise pool
e ashare of a development component.

These three components are then distributed as follows:

e The customs component is allocated according to each country’s share of total intra-SACU
trade, including re-exports.

e The excise component, net of the development component, is allocated on the basis of GDP.

e The development component is set at 15 percent of the total excise pool. The share accruing to
each member country is calculated based on the country’s GDP per capita compared to the
average of SACU’s GDP per capita. The development component ensures that poorer countries,
that is countries whose GDP per capita falls below the SACU’s per capita average, are
compensated by the other relatively well off member states.
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Table 1.5: Share received from SACU pool, 2000/01 — 2007/08

Botswana Lesotho Namibia Swaziland Total BLNS | South Africa’ Total
R million
1999/00 25520 11831 2 240.7 12215 7197.3 8800.9 15998.2
2000/01 29864 11261 2 877.3 1406.2 8396.1 9277.6 17 673.6
2001/02 26224 14382 2641.2 1503.1 8204.8 10731.0 18935.9
2002/03 25748 1470.0 2 596.9 1617.8 8259.4 12500.5 20759.9
2003/04 33876 14217 3 035.6 1877.8 9722.7 11137.4 20 860.1
2004/05 4 336.7 20124 4 206.8 2771.9 13327.8 13642.4 26970.2
2005/06 47726 2 306.0 3891.9 3136.2 14106.7 19900.6 34007.3
2006/07 7 756.3 39450 8 161.2 5321.1 25183.6 16 165.5 41 349.1
2007/08 90014 4 097.7 6 621.8 4989.0 24709.9 21458.7 46 168.7
Percentage of total
1999/00 16.0% 74% 14.0% 76% 45.0% 55.0% 100.0%
2000/01 16.9% 6.4% 16.3% 8.0% 47.5% 52.5% 100.0%
2001/02 13.8% 76% 13.9% 7.9% 43.3% 56.7% 100.0%
2002/03 124% 71% 12.5% 7.8% 39.8% 60.2% 100.0%
2003/04 16.2% 6.8% 14.6% 9.0% 46.6% 53.4% 100.0%
2004/05 16.1% 75% 15.6% 10.3% 49.4% 50.6% 100.0%
2005/06 14.0% 6.8% 11.4% 9.2% 41.5% 58.5% 100.0%
2006/07 18.8% 9.5% 19.7% 12.9% 60.9% 39.1% 100.0%
2007/08 19.5% 8.9% 14.3% 10.8% 53.5% 46.5% 100.0%
Percentage year-on-year growth
2000/01 17.0% -4.8% 28.4% 15.1% 16.7% 5.4% 10.5%
2001/02 -12.2% 27.7% -8.2% 6.9% -2.3% 15.7% 7.1%
2002/03 -1.8% 22% -1.7% 7.6% 0.7% 16.5% 9.6%
2003/04 31.6% -3.3% 16.9% 16.1% 17.7% -10.9% 0.5%
2004/05 28.0% 41.5% 38.6% 47.6% 37.1% 22.5% 29.3%
2005/06 10.1% 14.6% -7.5% 13.1% 5.8% 45.9% 26.1%
2006/07 62.5% 71.1% 109.7% 69.7% 78.5% -18.8% 21.6%
2007/08 16.1% 3.9% -18.9% -6.2% -1.9% 32.7% 11.7%

1. Includes amounts allocated to South Africa, the balance of the "surplus/deficit” for that fiscal year and allocations to
the SACU Secretariat.

l Main sources of tax revenue

The contribution of the different types of taxes as a percentage of total tax revenue collections has
changed over the period. (See table 1.2.1 and figure 1.1.) PIT, as a percentage of total tax revenue,
increased from 39.5 percent in 1994/95 to a high of 42.6 percent in 1999/00 and has since decreased
to 29.5 percent in 2007/08. On the other hand, CIT, as a percentage of total tax revenue, has
increased from 10.5 percent in 1994/95 to 24.5 percent in 2007/08.

Nominal corporate income tax revenue increased from R55.7 billon in 2002/03 to R140.1 billion in
2007/08, a cumulative percentage increase of 151.4 percent or 20.2 percent per year. The headline
corporate income tax rate was reduced from 35 percent in 1994/95 to 30 percent in 1999/00,
29 percent in 2005/06 and 28 percent in 2008/09. Thus, corporate income tax revenues increased
while the headline corporate income tax rate decreased.

Nominal customs revenue increased cumulatively by 181.5 percent between 2002/03 and 2007/08,
or 23 percent per year, while revenue from the general fuel levy increased cumulatively by only
54.8 percent between 2002/03 and 2007/08, or 9.1 percent annually.

It should be noted that these numbers and percentages include inflation. Much of the increase in
nominal tax revenues has been due to higher economic growth, higher commodity prices, improved
tax administration and tax compliance.
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Figure 1.1 Composition of main sources of tax revenue, 1994/95 — 2007/08
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Table 1.3.1 and figure 1.2 show the main sources of tax revenue as a percentage of GDP. PIT, as a
percentage of GDP, was around 9 to 10 percent in the 1990s, fluctuating at around 7.9 percent of
GDP over the last few years, and increasing slightly to around 8.2 percent of GDP in 2007/08. CIT,
as a percentage of GDP, has increased from 2.4 percent in 1994/95 to 6.8 percent in 2007/08. VAT,
as a percentage of GDP, was around 7.4 percent in 2006/07 and 2007/08, after being stable at around
5.8 percent during the 1990s and early 2000s.

Figure 1.2 Main revenue sources as percentage of GDP, 1994/95 — 2007/08
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Table 1.4.1 and figure 1.3 show the monthly and quarterly trends in the collection of tax revenues.
The peaks in the different quarters, namely June, September, December and March, are largely due
to provisional corporate tax payments.

Figure 1.3 Net quarterly tax revenue collections, 2002/03 — 2007/08
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B Tax revenue by main category

Table 1.5.1 and table 1.5.2 show tax revenue by main category.

Taxes on income and profits

Table 1.6.1 shows that taxes on income and profits comprise of the following tax instruments:

Persons and individuals: Income tax is the government's main source of income and is levied in
terms of the Income Tax Act (1962). Income tax is levied on residents' worldwide income, with
appropriate relief to avoid double taxation. Non-residents are taxed on their income from a South
African source. Tax is levied on taxable income that, in essence, consists of gross income less
exemptions and allowable deductions. On average around 95.5 percent of taxes on persons and
individuals is from PAYE. (See fable 1.6.2.)

Companies: Between 2002/03 and 2004/05, companies were taxed at a rate of 30 percent,
between 2005/06 and 2007/08 they were taxed at a rate of 29 percent and in 2008/09 at a rate of
28 percent. A special formula tax applies in the case of gold mining companies. Small business
corporations (those with an annual turnover of less than R14 million) benefit from graduated tax
rates of 0 percent on the first R46 000 taxable income (equal to the PIT tax threshold),
10 percent from R46 001 to R300 000 taxable income, and R25 400 plus 28 percent on taxable
income in excess of R300 001. Table 1.6.3 shows the breakdown of corporate income taxes.
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Figure 1.4 Taxes on income and profits — PIT and CIT, 1994/95 — 2007/08

175000

B Persons and individuals @ Companies

150 000 -

125 000 -

100 000 -

R million

75000 -

50 000 -

25000 -

0+
\] © A o) O O
SRS A A

N ) M ) © QA
SR SR ORGSR SR
RECEI A S g

\)
) ) \) Q \) QO

e  Capital gains tax (CGT): CGT was introduced in October 2001. It forms part of the income tax
system (collections are reflected under persons and individuals, and companies) and is based on
capital gains made on the disposal of assets.

o Secondary tax on companies (STC): STC is levied at a rate of 10 percent (12.5 percent prior to
1 October 2007) on profits of companies distributed by way of dividends.

e  Tax on retirement funds (TRF): TRF was a tax levied on the gross interest, net rental and foreign
dividend income of retirement funds - in other words, pension, provident and retirement annuity
funds. TRF was abolished in 2007.

e  Other: Includes interest charges on overdue tax.

Taxes on payroll and workforce

o  Skills development levy: The skills development levy is a compulsory levy to fund training by
companies. SARS administers the collection of this levy in consultation with the Department of
Labour. The rate is 1 percent of a company’s total payroll and is payable by employers that are
registered with SARS for employees' tax purposes and which have an annual payroll of more
than R500 000 (R250 000 before 1 August 2005).

Taxes on property

Table 1.7.1 shows that taxes on property comprise of the following tax instruments:

e  Donations tax: Donations tax is levied at a flat rate of 20 percent on the value of the donation.
The first R100 000 donated in each year by a natural person is exempt from donations tax. In the
case of a taxpayer who is not a natural person, the exempt donations are limited to casual gifts
not exceeding R10 000 per year in total. Dispositions between spouses and donations to certain
public benefit organisations are exempt from donations tax.
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Estate duty: For the purposes of estate duty, an estate consists of all property of the deceased
including deemed property, such as life insurance policies and payments from pension funds
wherever situated. However, the estate of a deceased non-resident consists only of his or her
South African assets. The duty, at a rate of 20 percent, is calculated on the dutiable amount of
the estate. Certain admissible deductions from the total value of the estate are allowed.

Uncertificated securities tax (UST): UST is payable in respect of the change in beneficial
ownership of listed securities (securities transfer tax (STT) on the transfer of securities as from
1 July 2008). It is levied at a rate of 0.25 percent.

Transfer duties: Transfer duty is payable by individuals when they acquire property at the rate
of 5 percent of the value above R500 000 and at 8 percent of the value exceeding R1 million.
When property is acquired by a person other than an individual, such as a company or trust,
transfer duty is payable at a rate of 8 percent of the value. All transactions relating to the supply
of goods (property) that are subject to VAT are exempt from transfer duty.

Domestic taxes on goods and services

Table 1.8.1 shows that domestic taxes on goods and services comprise of the following tax
instruments:

10

Value-added tax (VAT): VAT is levied at a standard rate of 14 percent on most goods and
services subject to certain exemptions, exceptions and zero-ratings, provided for in the
Value-Added Tax Act (1991). VAT is levied on the supply of all goods and services rendered by
registered vendors. VAT is also levied on the importation of goods and services into South
Africa. (See table 1.8.2 and figure 1.5.)

Figure 1.5 Domestic taxes on goods and services — VAT, 1994/95 — 2007/08
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Excise duties: Excise duties are levied on certain locally manufactured goods and on their
imported equivalents. This duty is levied as a specific duty on tobacco and liquor, and as an
ad valorem duty on cosmetics, televisions, audio equipment and motor cars. Relief from excise
duty is available where excisable products are exported. (See figure 1.6.)
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o Fuel levy: The fuel levy is a specific excise tax imposed in terms of the Customs and Excise
Act (1964). Relief is available through a diesel refund system for farming activities, forestry,
mining, offshore vessels, harbour vessels, locomotives used for rail freight, and large electricity
generation plants. (See figure 1.6.)

Figure 1.6 Domestic taxes on goods and services — Levies on fuel and specific
excise duties, 1994/95 — 2007/08
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e [nternational air passenger departure tax: Fee-paying passengers departing on international
flights pay a tax of R120 per passenger and passengers flying to Botswana, Lesotho, Namibia
and Swaziland pay R60 per passenger.

e Environmental levy: The current environmental levy is essentially a tax on certain types of
plastic shopping bags. The levy aims to encourage the sustainable use of these bags.

Taxes on international trade and transactions

Taxes on international trade and transactions mainly comprise of customs duties:

e  Customs duties: Customs or import duties are levies imposed on goods imported into South
Africa. Import duties are imposed as a means to protect certain local producers. They also
include anti-dumping and countervailing duties.

e Miscellaneous customs revenue: This primarily comprises customs duties that have yet to be
allocated to the appropriate duty types.

Stamp duties and fees

e Stamp duty is levied on leases of fixed property and until June 2008 on the registration of
transfer of unlisted marketable securities.

11
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State miscellaneous revenue

e This is revenue received by SARS in respect of taxation that cannot be allocated to specific
revenue types.

Other revenue collected by SARS

e Unemployment Insurance Fund (UIF) contributions: The UIF provides short term relief to
workers when they become unemployed or are unable to work because of maternity or adoption
leave, or illness. It also provides relief to the dependants of a deceased contributor. The bulk of
contributions to the UIF is collected by SARS and transferred to the fund, which is administered
by the unemployment insurance commissioner.

e  Road Accident Fund (RAF): SARS is responsible for the collection of the RAF levy on petrol
and diesel.

Other taxes

e Provincial governments impose taxes such as motor vehicle licence fees and gaming (gambling)
taxes. Local governments partly finance the provision of municipal services by levying rates on
the value of immovable property.

l Tax relief

Both individuals and companies have benefited from the tax relief over the last few years. However,
most of the tax relief has accrued to individuals. Table 1.9.1 provides a summary of tax relief.

Changes in tax policy between 2002/03 and 2006/07 included significant personal income tax relief,
through adjustments to the personal income tax brackets and the primary and secondary rebate
thresholds, and a marginal reduction in the headline corporate income tax rate.

The effectiveness of tax administration continued to improve during this period. This was supported
by measures to improve the fairness of the tax system by closing down various tax loopholes and
enhanced efforts at ensuring tax compliance.

l Tax rates

Table 1.10.1 shows the maximum marginal tax rates for the major tax instruments. The maximum
PIT tax rate has remained constant at 40 percent. The headline CIT rate was reduced from 30 percent
to 28 percent. PIT relief was provided over the last five years by significantly adjusting the income
tax brackets while leaving the marginal tax rates unchanged.

B Roles of National Treasury and SARS

National Treasury

The Tax Policy Unit within National Treasury advises the Minister of Finance on the formulation of
tax policy and is also responsible for drafting tax legislation, tax revenue analysis and tax revenue
forecasting, in consultation with SARS.

12
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The Tax Policy Unit aims to design tax instruments that fulfil revenue-raising objectives, achieve
efficiency and equity objectives, and support redistributive and social policy objectives. In designing
tax policy, there is close co-operation between SARS and National Treasury; consultation with other
stakeholders, both the public and private sector, is also viewed as important.

South African Revenue Service

The South African Revenue Service Act (1997) (the SARS Act) gives SARS the mandate to:

e collect all tax revenues that are due to the fiscus
e ensure maximum compliance with relevant legislation

e provide a customs service that will maximise revenue, facilitate trade and protect ports of entry
against smuggling and other illegal trade.

SARS’ main functions are to:

e collect and administer all national taxes, duties and levies

e collect revenue that may be imposed under any other legislation, as agreed between SARS and
an organ of state or institution entitled to the revenue

e provide protection against the illegal importation and exportation of goods
e facilitate trade

e advise the Minister of Finance on tax revenue matters.

SARS is responsible for collecting a wide range of taxes:

e Personal income tax (PIT), including capital gains tax (CGT)
e Corporate income tax (CIT), including CGT

e Value-added tax (VAT)

e  Customs/import duties

e Excise duties

e Donations tax

e Transfer duty

e Estate duty

e  Stamp duty (until March 2009)

e Uncertificated securities tax (securities transfer tax from 1 July 2008)
e  Skills development levy

e  Unemployment insurance fund (UIF) contributions

e International air passenger departure tax

e Donations tax

e Fuel levy

e Environmental levy

e  Other taxes.

13
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Operating cost of SARS

The operating cost to revenue ratio is an indication of the efficiency with which revenue is collected.
However, this ratio is influenced by the tax bases of the different taxes collected and systems
development costs. Table 1.11.1 shows that this ratio is around 1 percent.
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Personal income tax

l Introduction

Personal income tax (PIT) is one of government's main sources of income. Income tax is levied on
residents' worldwide income, with appropriate relief to avoid double taxation. Non-residents are
taxed on their income from a South African source. Tax is levied on taxable income that, in essence,
consists of gross income less exemptions and allowable deductions. (Taxable capital gains also form
part of taxable income.)

Individuals generally receive most of their income as salary/wages, pension/retirement payments and
investment income (interest and dividends). Some individuals may also have business income which
is taxable as personal income (for example, sole proprietors and partners).

This chapter gives an overview of:

e Personal income tax rates

e Tax returns and individual taxpayers

e Taxable income and tax assessed

e Individual taxpayers with business income

e Individual taxpayers’ allowances, deductions and fringe benefits.

l Personal income tax rates

The relative tax burden of all individual taxpayers - low, middle and high income earners - has
reduced since 1999/00. The top marginal income tax rate for individuals decreased from 45 percent
in 1999/00 to 42 percent in 2000/01 and to 40 percent in 2002/03. During this period the personal
income tax brackets were increased significantly, which more than compensated for any fiscal drag.

Table 2.1 illustrates the percentage increase in the personal income tax brackets between 2002/03
and 2008/09. The top personal income tax bracket increased from R240 001 in 2002/03 to R490 001
in 2008/09, a cumulative increase of 104.2 percent. During this period, the bottom income tax
bracket increased by 205 percent. The primary rebate increased by 70.4 percent, which resulted in a
similar increase in the income tax threshold (the level of annual income below which no income tax
is payable) for individuals aged younger than 65 years from R27 000 to R46 000 per year. For
individuals aged 65 years’ old and above, the income tax threshold increased by 73.5 percent from
R42 640 to R74 000 per year.

From 2002/03 to 2007/08, over R60 billion was granted in personal income tax relief across the
board, for all income groups. This suggests that because the individual tax burden decreased, the
disposable income of most taxpayers improved.
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Table 2.1: Personal Income Tax (PIT) brackets, 2002/03 and 2008/09

2002/03 2008/09 Marginal PIT | Cumulative
rates perce ntage
Rand increase
Brackets - 40000 - 122 000 18% 205.0%
40001 80000 122 001 195 000 25% 143.8%
80001 110 000 195 001 270 000 30% 145.5%
110001 170 000 270 001 380 000 35% 123.5%
170001 240000 380 001 490 000 38% 104.2%
240001 and over 490 001 and over 40%
Rebates
Primary 4 860 8 280 70.4%
Secondary 3000 5040 68.0%
Tax thresholds
Below age 65 27000 46 000 70.4%
Age 65 and over 42640 74 000 73.5%

B Tax returns and individual taxpayers

It should be noted that information on the number of individual taxpayers relates only to those
taxpayers who are required to register with SARS. A large number of formal sector workers — those
earning taxable income below R60 000 per annum (commonly referred to as SITE only taxpayers) —
are not required to register with SARS. During the 2005/06 tax year there were an estimated
4 million formal workers with annual taxable income below R60 000.

Standard income tax on employees (SITE) is not a separate kind of tax. SITE represents payments
towards an employee's income tax liability and in cases of employees subject only to SITE, the tax
deducted from their remuneration by their employers, is their actual income tax liability. SITE
generally applies as a final tax for individuals:

e whose annual net remuneration does not exceed R60 000
e who do not receive a travelling allowance
e who do not receive any other income.

Employees who pay SITE-only do not normally need to register for income tax or submit tax
returns. The tables do reflect some of these registered individual taxpayers with taxable income
below R60 000. A few individual taxpayers in this category are in fact registered due to claims for
retirement fund contributions or medical expenses, prior year trading income or other non-SITE
income, or assessed losses brought forward from previous tax years.

Although SARS does have some information on these individuals, detailed information on their
characteristics and income distribution patterns is not available for inclusion in this publication. It
should also be noted that for individuals below 65 years of age, in 2005/06, the income tax threshold
below which no income tax was payable was R35 000.

The number of individuals registered for income tax (excluding SITE only taxpayers as indicated
above) has grown from 3.6 million in 2002/03 to 5.3 million in 2007/08 (See table 2.2). After
growing at a rate of about 10 percent in 2003/04, this rate has averaged at around 8.3 percent
between 2004/05 and 2005/06.

The number of individuals liable to submit income tax returns increased from 3.5 million in 2002/03
to over 4.8 million in 2006/07. The percentage of individual taxpayers assessed at the time the data
was extracted (July 2007) was 95.1 percent in 2002/03, 92.3 percent in 2003/04, 87 percent in
2004/05 and 71 percent in 2005/06. The tables in this chapter are based on these assessed returns.
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Table 2.2: Number of Individual taxpayers, 2002/03 — 2007/08

Registered' Liable to Assessed Percentage
Number submit returns? assessed
2002/03 3628263 3526 339 3352190 95.1%
2003/04 3991236 3836 422 3 542006 92.3%
2004/05 4 321354 4145 746 3 605378 87.0%
2005/06 4 683821 4530 820 3215192 71.0%
2006/07 5005807 4866 117
2007/08 5 318 441

1. Number of individuals registered as at 31 March of each year.
Includes coded cases where status is in suspense, estate and address unknown.
2. Liable taxpayers are those who are liable to submit a return for a specific tax year.
Cases can be on register and active for other years, but might not be active forthe
specific tax year.

l Taxable income and tax assessed

Table 2.3 shows a summary of the number of taxpayers assessed, taxable income and tax assessed by
taxable income group. The tax assessed as a percentage of taxable income has declined over the
period. This was partly due to PIT relief over the period.

Table 2.3: Individual taxpayers: Summary of taxable income
and tax assessed, 2002/03 — 2005/06

Number of Taxable Tax Tax assessed

taxpayers income assessed asa % of

assessed (R million) (R million) |taxable income
2002/03 3352 190 332 804 79 350 23.8%
2003/04 3542 006 381457 82 641 21.7%
2004/05 3605 378 424 813 92 045 21.7%
2005/06 3215192 415 551 86 208 20.7%

Further detail by taxable income group is provided in table 2.1.1" and table 2.1.2. In terms of taxable
income groups, the largest percentage of taxpayers falls within the R150 000 to R300 000 taxable
income brackets, making up 15.9 percent of the total for the 2005 tax year.

In 2005, about 70 percent of taxpayers (those with taxable income between R50 000 to R300 000 per
year) accounted for 55 percent of personal income tax. The bottom 25 percent of taxpayers (with
taxable income below R50 000) accounted for less than 1 percent of income tax assessed while the
top 5 percent of taxpayers (with taxable income in excess of R300 000 per year) accounted for close
to 45 percent of income tax assessed.

By province

Taxable incomes in the Gauteng province make up almost half of all taxable incomes for persons
and individuals. Table 2.1.3 indicates that around 37 percent of individual taxpayers are registered in
Gauteng, while Western Cape has approximately 17 percent of the total registered individual
taxpayers. This data is based on the office where the taxpayer is registered and not necessarily the
province where the taxpayer resides. These numbers should therefore be viewed as indicative only.

! Tables numbered in italics are included at the end of the chapter.
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By age group

Table 2.1.4 and figure 2.1 give a breakdown of registered individual taxpayers by age group. Around
30 percent of taxpayers are in the 35 to 44 year-old age group, accounting for around 33 percent of
total personal income tax assessed.

Figure 2.1 Numbers of individual taxpayers by age group, 2003 — 2006
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By gender

Males accounted for almost 58 percent of registered individual taxpayers, 65 percent of the total
recorded taxable income earned by registered individual taxpayers and 70 percent of personal
income tax assessed. This reflects the uneven income and employment patterns between males and
females. Females make up about 43 percent of the working population (StatsSA: 2007).

Table 2.1.5 shows the breakdown of taxable income and tax assessed by gender over the period.

By source of income

Registered individual taxpayers employed in the finance, insurance, real estate and business services
sector account for the largest share of total income tax assessed from individuals, averaging about
20 percent of the total for the period 2003 to 2006. The number of individuals registered as taxpayers
within the sector grew from 545 024 in 2003 to 674 769 in 2006 (24 percent).

Table 2.2.1 and table 2.2.2 show the breakdown by source of income; the “other” category as a
source of income comprises on average around 13 percent of individual taxpayers. This category
includes those who indicated their source of income as “other” (as per the SARS source code) or
who left the source of income column blank on the return.

Table 2.2.3 uses the SARS source of income code as in table 2.2.1 and classifies it according to the
Standard Industrial Classification (SIC). It should be noted that the source of income codes by SARS
are not fully aligned with the SIC system used by Stats SA. This means that the numbers per sector
in these tables may differ from those published by Stats SA.
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Table 2.2.4 shows the breakdown according to source of income as indicated on the IRPS form. This
is based on the sector indicated by the employer on the IRP5 form.

B Individual taxpayers with business income

Individual taxpayers with business income amounted to about 4.9 percent of total individual
taxpayers in 2006 (7.5 percent of the total in 2003). Individual taxpayers with business income
derive almost a third of total assessed income (29.9 percent in 2006) from the financing, insurance,
real estate and business services sector. This equates to 18.4 percent of the total taxpayers with
business income and is closely followed by the medical, dental and other health and veterinary
sciences sector, at 20 percent of total assessed income and 23.1 percent of total taxable income.

Table 2.3.1 and table 2.3.2 give a breakdown of the sectors in which individual taxpayers with
business income are active. On average, just over 20 percent of individual taxpayers with business
income recorded negative taxable income (making a loss) over the period.

B Individual taxpayers’ allowances, deductions and fringe benefits

Individual taxpayers’ allowances

Travel allowances make up the largest share of allowances for individuals (60.5 percent in 2006).
The drop in the share of this allowance from 66.1 percent in 2004 can be partly explained by the
changes introduced in 2006 to curb the rise in the abuse of the travel allowance.

Table 2.4.1 provides a summary of individual taxpayers’ allowances. The total allowances amount to
R35.7 billion in 2003, R39.3 billion in 2004, R41.8 billion in 2005 and R41.4 billion in 2006. It
should be noted that the data for 2006 is incomplete due to the lower percentage returns that were
assessed at the time the data was extracted (July 2007).

The more significant allowances are shown per taxable income group in tables 2.4.2 to 2.4.7.

Individual taxpayers’ deductions

At 38.8 percent in 2006, contributions to retirement funding accounted for the largest share of
deductions by individual taxpayers. The use of this deduction is the highest among individual
taxpayers within the R150 000 to R300 000 taxable income brackets.

Table 2.5.1 provides a summary of individual taxpayers’ deductions. The amounts were
R44.2 billion in 2003, R49.6 billion in 2004, R53.2 billion in 2005 and R49 billion in 2006. It should
be noted that the data for 2006 is incomplete due to the lower percentage returns that were assessed
at the time the data was extracted (July 2007).

The more significant deductions are shown by taxable income group in tables 2.5.2 to 2.5.15.

Individual taxpayers’ fringe benefits

Table 2.6.1 provides a summary of fringe benefits. The number of taxpayers receiving fringe
benefits was 1 million in 2003, growing to 1.1 million in 2006. Total fringe benefits amounted to
R6.4 billion in 2003, increasing to R7.3 billion in 2006.

Medical scheme contributions paid on behalf of the employees form the largest share of fringe
benefits in 2006 (35.4 percent), followed closely by the right of an employee to use a company
owned vehicle (33.3 percent).

The more significant fringe benefits are shown by taxable income group in tables 2.6.2 to 2.6.9.
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Corporate income tax

l Introduction

For the period under review, there was a decline in the headline corporate income tax (CIT) rate.
South African companies also pay secondary tax on companies (STC), a tax based on declared
dividends. This tax rate was 12.5 percent for most of the period under review and was reduced to
10 percent in October 2007.

Not all taxes paid in a tax year are attributable to income earned in the same year, due to the system
of provisional tax payments and tax returns being submitted and assessed long after the end of the
tax year. Also, companies have financial years that may differ from the fiscal or calendar year, as
companies are free to choose the period for their financial year (which is normally their tax year).

The South African tax system is residence based, meaning that South African residents are taxed on
their worldwide income. A company that is incorporated in or effectively managed from South
Africa is a South African resident for income tax purposes.

Tax on capital gains is included in company tax revenue, which means that capital gains tax is not
recorded as a separate revenue item but included in corporate income tax.

Different sectors of the economy have different effective tax rates due to specific tax dispensations
and deductions. Examples are the gold mining formula, farming deductions and valuation, insurance
allowances and valuation. Small business corporations with a turnover of not more than R14 million
have a special tax dispensation in the form of a graduated income tax rate table.

This chapter gives an overview of:

e Number of companies

e Provisional tax payments by tax year

e Types of companies

e Taxable income and tax assessed by taxable income group
e Taxable income and tax assessed by sector (industry)

e Companies with assessed losses or profits

e Tax assessed by main sector.

B Number of companies

There are over 2 million corporations (1.6 million close corporations, 400 000 private companies and
40 000 public companies) registered with CIPRO'. About 30 to 35 percent of registered companies
are dormant.

' The Companies and Intellectual Property Registration Office.
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The number of companies registered for income tax purposes increased over the period from
1.2 million in 2002/03 to nearly 2.2 million in 2007/08. On average, only around 65 percent of these
companies were liable to submit tax returns.

At the time the data was extracted (July 2007), the percentage of companies that were assessed with
respect to 2002/03 was 66.8 percent, 58 percent for 2003/04, 47.4 percent for 2004/05 and
29 percent for 2005/06. (See table 3.1).

Table 3.1: Number of companies, 2002/03 — 2007/08

Registered' |Liable to submit Assessed Percentage
Number retums assessed
2002/03 1221273 756 680 505 484 66.8%
2003/04 1283 155 855 683 496 522 58.0%
2004/05 1438 539 993 761 471 513 47 4%
2005/06 1629 288 1025 871 297 781 29.0%
2006/07 1830 147 1248 936
2007/08 2182 638

1. Includes coded cases where status is in suspense, estate and address unknown.

B Provisional tax payments by tax year

The majority of provisional tax payments from companies are received during March, June,
September and December. Provisional taxes for any given tax year are paid in three instalments: the
first is due six months into the company’s tax year; the second at the end of the tax year; and the
third six months after the end of the tax year (unless the tax year ends at the end of February, then
the third is due seven months after the end of the tax year).

This is illustrated by the following example: A company with a March year-end, in respect of its
2006 tax year will have made its provisional payments in September 2005 (first payment), March
2006 (second payment) and September 2006 (third payment).

The due dates for the 2006 tax year (for all companies) fall over three fiscal years, as illustrated in
table 3.2.

Table 3.2: Companies: Example of provisional tax payments

Date due

Company financial year-end 2006

Jan Feb Mar Apr May Jun Jul Aug

Sep

Oct

Nov

Fiscal
year

Number of
payments

31-Jul-05
31-Aug-05
30-Sep-05
31-Oct-05
30-Nov-05
31-Dec-05
31-Jan-06
28-Feb-06
31-Mar-06

2006 1st

2006 1st
2006 1st

2006 1st

2006 1st
2006 1st
2006 1st
2006 1st

2006 2nd
2006 2nd
2006 2nd

2006 1st

2005/06

30-Apr-06
31-May-06
30-Jun-06
31-Jul-06

31-Aug-06
30-Sep-06
31-Oct-06
30-Nov-06
31-Dec-06
31-Jan-07
28-Feb-07
31-Mar-07

2006 2nd
2006 2nd
2006 2nd
2006 2nd
2006 2nd

2006 3rd
2006 3rd
2006 3rd
2006 3rd

2006 3rd
2006 3rd

2006 3rd
2006 3rd

2006 2nd

2006 3rd

2006 1st

2006 2nd

2006 1st

2006 2nd

2006 1st

2006 2nd

2006/07

21

30-Apr-07
31-May-07
30-Jun-07

2006 3rd

2006 3rd

2006 3rd

2007/08
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It is also important to note that payments are not received in the month that they are due for a variety
of reasons. These include:

e Adjustments (Paragraph 19(3)?) are made to first and second provisional payments of
companies, which then result in delays in collecting the tax in the month that it is actually due.

e Companies sometimes pay their obligations late (or even early).

Under the provisional tax payment system, taxes for a specific tax year are paid over a number of
fiscal years as indicated in table 3.3. In 2006/07 for example, more than 90 percent of the eventual
tax liability was paid over two tax years: about 57 percent in the specific tax year and about
35 percent in the following year.

Table 3.3: Companies: Provisional tax payments by tax year paid, 2000/01 — 2006/07

R million Fiscal year

Tax year (down) 2000/01 2001/02 2002/03 2003/04 2004/05 2005/06 2006/07
1998 131 - - - - - -
1999 4618 470 - - - - _
2000 17 073 6 316 465 167 873 1115 94
2001 7 685 24 412 10288 313 67 22 35
2002 96 10 554 32262 12 037 322 96 180
2003 18 89 14 498 32 379 5665 272 97
2004 0 3 13 16 312 40808 6 667 340
2005 0 0 51 60 23 851 50 958 7291
2006 0 0 0 2 36 30 280 67 730
2007 0 0 30 25 8 17 42 369
Total' 29 622 41 844 57 608 61 294 71629 89 428 118136
prior to y-1 131 470 465 479 1262 1505 746
y-1 4618 6 316 10288 12 037 5665 6 667 7291
y 17 073 24 412 32262 32 379 40 808 50 958 67 730
y+1 7 685 10 554 14 498 16 312 23 851 30 280 42369
post y+1 114 92 95 87 44 17 -
Total 29 622 41 844 57 608 61294 71629 89 428 118 136
prior to y-1 0.4% 1.1% 0.8% 0.8% 1.8% 1.7% 0.6%
y-1 15.6% 15.1% 17.9% 19.6% 7.9% 7.5% 6.2%
y 57.6% 58.3% 56.0% 52.8% 57.0% 57.0% 57.3%
y+1 25.9% 252% 25.2% 26.6% 33.3% 33.9% 35.9%
post y+1 0.4% 0.2% 0.2% 0.1% 0.1% 0.0% 0.0%
Total 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

1. Due to timing differences these figures do not balance to actual provisional tax collections reflected in Table 1.6.3.

Tables 3.1.1° to 3.1.3 show a breakdown of the provisional tax payments by sector.

[] Types of companies

Table 3.2.1 shows the breakdown of the number of companies assessed by type as well as by
negative, zero or positive taxable income.

2 Paragraph 19(3) of the Fourth Schedule to the Income Tax Act allows the Commissioner to call upon the taxpayer
to justify an estimate made by the taxpayer, or to provide particulars of income and expenditure or any other
particulars that may be required for the year of assessment in respect of which the provisional tax payment is being
made. If the Commissioner is not satisfied with the estimate, he may increase it to an amount that he considers
reasonable.

3 Tables numbered in italics are included at the end of the chapter.
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Close corporations (CCs) account for nearly 67 percent of the total number of companies assessed in
2005. Private companies constituted 27 percent, while listed, unlisted and “other” companies made
up more than 6 percent of the total number of companies assessed.

B Taxable income and tax assessed by taxable income group

Table 3.3.1 shows taxable income and tax assessed by taxable income group for all companies.
While the total number of companies assessed decreased over the three years from 505 484 in 2003
to 471 513 in 2005, the amount of tax assessed increased from R51.1 billion to R59 billion. Given
the time delay in the submission of tax returns by some taxpayers and the time taken to assess the
returns, the latter year’s statistics are lower than that of earlier years.

It is interesting to note that the percentage of companies with a positive taxable income is increasing,
from 25.7 percent in 2003 to 31 percent in 2006.

Table 3.3.2 shows that while more than 75 percent of the income tax assessed is paid by large
companies with taxable income exceeding R10 million, these companies represent only 1.2 percent
of the companies assessed for income tax purposes.

B Taxable income and tax assessed by sector (industry)

Table 3.4.1 shows the taxable income and tax assessed by sector for all companies.

Table 3.4.2 uses the SARS source of income code as shown in table 3.4.1 and classifies it according
to the Standard Industrial Classification (SIC). It should be noted that the SARS source of income
codes are not fully aligned with the SIC system used by Statistics South Africa. This means that the
figures in these tables may be different from those published by Stats SA.

There was an increase in the number of companies registering positive taxable income, from 129 778
in 2003 to 134 766 in 2005. (See table 3.4.3 and table 3.4.4.)

Table 3.4.5 shows the companies reporting negative taxable income, while fable 3.4.6 shows
companies reporting zero taxable income. Sectors with an increasing number of companies reporting
zero taxable income include catering and accommodation, construction, and social and related
community.

[] Companies with assessed losses or profits

Tables 3.5.1 to 3.5.3 show the total number of companies and those with assessed losses or profits
by sector.

Around 72 percent of the companies had assessed losses; 37 percent of these companies were in the
financing, insurance, real estate and business services sector and around 12 percent in the retail
sector.

B Tax assessed by main sector

Tables 3.6.1 to 3.6.16 show for each of the tax years (from 2003 to 2006) the tax assessed and the
number and percentage of companies assessed by main sector and taxable income group.
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Value-added tax

l Introduction

Value-added tax (VAT) is levied at a standard rate of 14 percent by registered vendors on most
goods and services subject to certain exemptions, exceptions and zero-ratings provided for in the
Value-Added Tax Act (1991). VAT is also levied on the importation of goods and services into
South Africa.

This chapter gives an overview of:

e Number of registered VAT vendors
e Domestic VAT: Payments and refunds
e Turnover

e The debate around current VAT concessions.

B Number of registered VAT vendors

The number of vendors registered for VAT shows a steady increase of 8 percent per year over the
past five years. (See table 4.1.)

Table 4.1: Number of registered VAT vendors, 2002/03 — 2007/08

Registered' Active Percentage of

Number vendors registered
2002/03 506 098 487 736 96.4%
2003/04 536 281 507 203 94.6%
2004/05 578 138 530 865 91.8%
2005/06 633703 618 417 97.6%
2006/07 677 153

2007/08 745487

1. As perregister as at 31 March of each year.
Excludes coded cases where status is in suspense, estate and address unknown.

B Domestic VAT: Payments and refunds

Table 4.1.1" and table 4.1.2 show the number of vendors, payments and refunds per sector. The
largest number of VAT vendors in 2005/06 was in the financing, insurance, real estate and business
services sector (32.5 percent), followed by the agriculture, forestry and fishing (12.9 percent) and the
retail trade (10.4 percent) sectors.

! Tables numbered in italics are included at the end of the chapter.
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Companies in the mining and quarrying sector constitute 0.5 percent of the number of vendors and
3.8 percent of the total gross VAT payments for 2005/06, but are a negative contributor to net VAT
(after refunds). The financing, insurance, real estate and business services sector made the largest
gross domestic VAT payments in 2005/06, totalling R37.9 billion (29.1 percent).

By payment category

The requirement for monthly VAT payments applies primarily to larger vendors with taxable
supplies (turnover) in excess of R30 million per year.

Around 90 percent of vendors submit returns on a bi-monthly basis (see table 4.2.1). Tables 4.2.2 to
4.2.5 provide a breakdown of the various sectors’ payments and refunds for the different payment
periods.

By type of enterprise

Corporations (companies and close corporations) formed the bulk of VAT vendors in 2005/06
(66.3 percent in 2005/06), followed by individuals — sole proprietors (23.9 percent). Corporations
accounted for 89.3 percent of gross domestic VAT collections. (See fable 4.3.1.)

l Turnover

For 2006/07, 47.1 percent of VAT vendors registered voluntarily; this means they had an annual
turnover of less than R300 000. About 67 percent of VAT vendors had a turnover of R1 million or
less, accounting for 1.6 percent of net domestic VAT collections. The top 5 percent of VAT vendors
had an annual turnover in excess of R14 million and accounted for 73 percent of the total net
domestic VAT collections. It should be noted that less than 1 percent of vendors had an annual
turnover greater than R100 million and this category accounted for 44 percent of the net domestic
VAT collections. (See table 4.4.1.)

Current VAT concessions

Based on the 2005/06 Income and Expenditure Survey (IES)2 the poorest 10 percent of households spend
on average 34.9 percent of their income on food, beverages and tobacco as opposed to 8 percent for the
top 10 percent of high-income households. (See table 4.5.1.) The zero-rating of 19 basic foodstuffs and
illuminating paraffin was intended to alleviate the impact of VAT on the poor. The basic food items are:
brown bread, maize meal, samp, mealie rice, dried mealies, dried beans, lentils, pilchards, milk powder,
dairy powder blend, rice, fresh vegetables, fresh fruit, vegetable oil, milk, cultured milk, brown wheaten
meal, eggs, legumes and pulsess.

e Bread and cereals account for 27.8 percent of the poorest 10 percent of household expenditure on
food, beverages and tobacco. The corresponding figure for the top 10 percent of households is
10 percent and 18.9 percent for all households. (See table 4.5.2.)

e Meat accounts for 19.8 percent of the poorest 10 percent of household expenditure on food, beverages
and tobacco. The corresponding figure for the top 10 percent of households is 21.3 percent and
22.8 percent for all households.

e \Vegetables account for 11.7 percent of the poorest 10 percent of household expenditure on food,
beverages and tobacco. The corresponding figure for the top 10 percent of households is 7.5 percent
and 9 percent for all households.

e Milk, cheese and eggs account for 8 percent of the poorest 10 percent of household expenditure on
food, beverages and tobacco. The corresponding figure for the top 10 percent of households is
10 percent and 9 percent for all households.

Statistics South Africa.
3. Value-Added Tax Act (1991), Schedule 2, Part B.

N
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While the VAT zero-rating of basic foodstuffs (and paraffin) is targeted to assist the poor, higher income
households also benefit from these concessions. As the non-poor spend significantly more on food, high
income households receive greater VAT relief in rand terms. The Katz Commission found that the highest
income households benefit approximately six times more in monetary terms than the poorest households.
The zero-rating reduces the VAT burden of the poorest households by about 18 percent, compared to a
6 percent reduction for the highest income groups. However, of the total estimated revenue forgone due to
the zero-rating, only about a third benefits households in the bottom half of the income distribution®.

Impact of VAT zero-ratings

Further, empirical evidence based on household spending patterns suggests that existing VAT zero-
ratings and exemptions, almost in all cases, confer substantially more benefits on higher income than on
lower income groups. There are very few concessionary items where the absolute spending by lower
income expenditure groups exceeds that of higher income expenditure groups. This is particularly true of
some “basic foodstuff’ items where the share of expenditure by the low income expenditure quintiles is
relatively low, given the pattern of income inequality in South Africa’.

Table 4.5.3 indicates that the bottom 50 percent of households based on income, account for only
31.9 percent of the total expenditure on food, beverages and tobacco. The top 20 percent of households
based on income, account for 37.8 percent of total expenditure on food, beverages and tobacco.

With the exception of maize meal, bread flour and maize rice, the savings derived by higher income
groups from current zero-ratings are generally substantially higher than those enjoyed by lower income
groups. In absolute terms the total savings from current VAT concessions enjoyed by the high and very
high expenditure groups are estimated to have exceeded that accruing to the very low and low expenditure
groups by almost R2 825 million in 2006°. It should be noted that suppliers of maize meal and fresh milk
benefit more from the current zero-rating than consumers, whereas the bulk of the zero-rating benefits in
respect of rice and brown bread accrue to consumers.

Efficacy of VAT zero-ratings

It needs to be noted, however, that revenue lost through zero-rating has to be made up elsewhere, most
probably through a higher VAT standard rate or higher personal income taxes.

Arguments in favour of VAT zero-rating are based on the assumption that it results in lower absolute and
relative prices of zero-rated goods than would have been obtained otherwise. But it is unrealistic to
assume that the full benefit of zero-rating will accrue to the consumer in the form of lower prices. The
extent of the price change will depend on the market structure and the relevant price elasticities of supply
and demand. Even when the differential tax treatment of goods has significant immediate effects on
relative prices, these effects normally diminish over time as shifts in demand from taxed goods to non-
taxed substitutes tend to raise the prices of non-taxed goods. Also, a significant number of poor
consumers purchase their basic necessities from informal businesses that are not VAT vendors or
businesses that are subject to limited competition. This is true especially in rural areas, but also applies to
urban informal settlements where consumers effectively have limited alternative sources of supply. In such
cases the benefits of a VAT zero-rating are unlikely to be passed on to consumers. A prime example is
paraffin, where very little of the VAT zero-rating benefit has been passed on to the poor despite the
subsequent price regulation measures - the nationally prescribed maximum retail price.

Implications for tax compliance and administration

Differentiated VAT rates involve an increase in compliance costs for businesses, particularly small
businesses. A firm that deals in products with different rates, for example, a grocer that sells zero-rated
milk along with standard rated soft drinks, has to keep separate accounts for the different rated items.
International experience indicates that firms with multiple-rate outputs have up to double the compliance
costs of firms with single-rate outputs7.

4. Katz Commission: Interim Report of the Commission of Inquiry into certain aspects of the Tax Structure of South
Africa (1994) pg 113

5. National Treasury: The VAT Treatment of Merit Goods and Services (2007) pg 115.
Ibid.
7. Cnossen S.: VAT in South Africa: Single, Dual or Multiple Rate Structure? (1999) pg. 8.

>
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It is apparent that relief through VAT zero-rating assists the poor modestly in absolute rand terms, while
benefiting the non-poor by substantially greater amounts. There are compelling arguments against further
VAT zero-rating of goods in a context where expenditure programmes can provide effective relief from
poverty and where such programmes are under-funded or not appropriately targeted.

The impact of VAT on the poor should be considered alongside other components of public expenditure
and other forms of tax, most notably the income tax system which is in its design infinitely more suited to
address the distributional objectives of government. Further attempts to provide relief to the poor through
VAT exemptions and zero-ratings are likely to be both unsound in terms of tax policy and ineffective in
terms of social policy. Instead of trying to amend and distort the VAT system, its strengths should be used
to generate revenue that will enable the government to help the poor in more effective ways, such as
targeted expenditure programmes in the form of social grants. This would be a more positive approach
than m?nipulating VAT to the point where its merits as a revenue-productive, neutral tax instrument are
eroded".

8. Tait A.: Value-Added Tax: International Practice and Problems, IMF (1991) pg. 44

B Tables
Table 4.1.1  Domestic VAT: Payments and refunds by sector, 2002/03 — 2005/06............... 119
Table 4.1.2 Domestic VAT: Payments and refunds by sector, 2002/03 — 2005/06 [percentage of

Table 4.2.1  Domestic VAT: Payments and refunds by payment category, 2002/03 —

2005700 ...ttt st se et eae 121
Table 4.2.2 Domestic VAT: Payments and refunds by sector (for vendors that submit monthly
returns), 2002/03 — 2005/00 ..........coveiririeiriieireeee s 122
Table 4.2.3 Domestic VAT: Payments and refunds by sector (for vendors that submit bi-monthly
returns in January), 2002/03 — 2005/06..........cccverieriecieeierieieee e 123
Table 4.2.4 Domestic VAT: Payments and refunds by sector (for vendors that submit bi-monthly
returns in February), 2002/03 — 2005/00..........ccoeerieiieeeieeeeseeeee e 124
Table 4.2.5 Domestic VAT: Payments and refunds by sector (for vendors that submit quarterly,
bi-annually, annually returns), 2002/03 — 2005/06 .........ccceieririninieieieeee e 125

Table 4.3.1  Domestic VAT: Payments and refunds by type of enterprise, 2002/03 —
2005700 ...ttt ettt n e tenas 126

Table 4.4.1  Domestic VAT: Vendors per annualised turnover (payments and refunds),
2006/07 ..ottt ettt n et a et ne et ne et st tens 127

Table 4.5.1  Household consumption expenditure by main expenditure group and income

dECIIES, 2005/06 ...ttt 128
Table 4.5.2 Household consumption expenditure by third expenditure group and income deciles
for Food, beverages and tobacco, 2005/06............ceeverierierieecieireeeeneenie e eneseeenieens 129

Table 4.5.3 Household consumption expenditure by third expenditure group and income deciles
for Food, beverages and tobacco, 2005/06 [percentage across deciles]..........ccoeevennene 130

118



CHAPTER 4: VALUE-ADDED TAX

"uINjaJ 8y} Uo XYue|q Yo] SEM J0JO8S 8y} 81ayM IO JaYJO SE PajedIpul SeM J0JodS dy} 8laym sapnjoul °|

9€9 V.- 190 0€L LIy 819 9.2 95~ ¥62 S01 G98 0€S 826 26" 61€ 26 €02 L0S 190 26~ 1€9 18 9gL I8V 1ejol
0L~ oL 2z - €l 44 9 9l €€ 9 9 43 Jeulo
G6L- Y.L 298¢ 29z %09 viee Sve- 99¥ /8L € ove- Vrad 680 € ainjiuinj pue s}onpoid poom ‘poop
059 €- ¥289 716 €€ 988 2- 108§ G682 0€ 288 ¢- 09€ S yiv 62 cradon v9 ¥ 12982 8peJ} 8|essoyM
186 G- 00L2 186G 810 ¥~ 8952 7LES 600 - 602 8L G S0S - 258 L 1¥0G 3110858008 pUE sped ‘sajolyaA
800 v~ G616 9zl 61 180 ¥~ 1108 0.z 91 098 €- 00Z £ 662 Sl 106 €- 116§ €16 vl suopeouNWUIod pue abeiols ‘uodsuel |
162- ¥9¢ vy L 682" 29 €0Z L 9.2 8z¢ 101 L v.2T- o[ G90 L Juswdinba podsues
Lee- 895 189 L 181- 865 ¥6S L S81- 065 v.S 1 28¢- 2es 2es L SeixeL
LiL- 050 + 909 |1 [N 118 0¥6 01 Sle- 6€.L 858 01 %05 202 €8/ 0L saoinIes Jiedal pasijeroads
Lz 09z 9/12 ¥Ze- [4%4 6YS ¢ L1z 08l ave 9/1- vLL eI 4 S90IMISS AUNWILID pajejal pue [Blo0s
16 1€2 0.8 901~ /81 86/ 68- 602 €Ll 0zL- €51 89/ juswdinba Jejiwis pue [eondo ‘oypusIog
8L ¢ 8vS 8 185 9 0l 2 1¥69 9.6 85 ¥0l 2- €819 v1€ 85 £ve - €92 S v.8 1S 8ped} i1y
vl L0e 60/ 121- 67l 965 0L~ 9/l 155 901~ Lel 9€s SSIMASUI O4RUSIOS pue oIesssy
£ve- 1821 6.5 ¥ ¥82- v€6 160 ¥ sze- G68 8€6 € Sle- 628 6e8 € SBOIAISS [BIN}INO PUE UOHESIOSY
8- fol0}4 96T S ze- e cley 6z- 182 170 ¥ ve- 59z 006 € S8dIMeS ployasnoy pue euosiad
i 10z 852G 19~ 90L L 1¥8 ¥ 90%- 196 | 99 ¥ oLy~ Sy L 165 ¥ Buystignd pue Bupuid ‘saded
¥8€ |- ¥.0 L ¥l ¥ €0 - Sv6 LLe 686~ z€e8 9/5¢ vLL - €0/ G0S € saujsnpul BulinjoenUeW JaUI0
891 - G00 S €l e 15, 6° 989 ¢ (kK4 ZL001- ogr e Vra x4 698 8- 9/z2 (R4 Buikuienb pue Buiuiy
2L v 855 € G768 v29 2 s € 9le 8 1852 €792 991 8 8yl z- 9292 651 8 [N
861~ 9ge € 806 L1 8€L- 0082 €16 91 09}- sve 808 91 192- GEL T G8G 91 S00IAISS AlBULIS}oA PUE Lj[esy JSyjo pue [ejusp ‘[edlpaiy
2L L 8Ev € 677. 0L 718" 750 € GE8 6 878~ ¥28¢ 655 6 AN 1262 7iv 6 swiayl pajejas pue Aleulyoe
zLe L- €88 §29 375 ey | 8 29r- 8/G | Ly 8Ly~ 665 | 805 @oueInsul wis) uoy
65" 96 96¢ 88- viL 8¢ 99- 801 69¢ 16 S0l v.€ (Buijopo pue Jeamjoo; *joxe) Inj pue spoob Jaujes) ueyies
GG |- ¥88 G 508 ¥ Sev |- e €2 91§ L- 6Ly ¥ 160 ¥ 0zl L- €6l ¥ 060 ¥ 030B(0} PUE JULIp ‘P00
Gzl €l 606 L€ 210 102 656 8- 95v 62 0SZ 851 6LL L L0l 2 919 vl 160 2~ 929 12 S09 ¥EL S90IAISS SSBUISN] PUE ©jE)sa [eal ‘oueInsul ‘Buloueul
9bG- €Lz LLL L oLL- G6E T 626 051~ 2052 688 z81- 809 ¢ 818 Jojem pue seb ‘A1o1109|3
BEL- 60€ 17024 0L~ 692 [44%4 €61~ ez Ge0 e €6- 591 €98 | S90IAISS [euoneonpy
0€6 |- 106 9 G8/. LY 6.€ - 17204 ¥99 /€ 090 1~ 16L€ 6v€ GE 1€0 L- vzz € Ges Z€ uonoNsuUoy
19/ ¢ 082 192 €€0 ¢- €LLL €09 €lT L~ 120 L €15 1€8- 118 895 syonpoud winajosed pue [eod
08- 619 09€ 2 ovl- 9€9 €622 ey~ Gl9 20€2 €61~ G6¥ 6lET Jeamjoo) pue Buiyolo
162 L- 1812 688 ¥ 8G¢ L- 665 2 8ES ¥ 1G€ - €052 5424 ¥9€ |- 1€€2 6vE ¥ sjonpoud ose|d pue Jaqgnu ‘[ESILISYS pue sjedjwayd
29 1002 G¥S 02 95¢- GGG L 192 1L 162- LLE L 9Ly 9L 20z GET L €58 Gl uoljepowwiodoe pue Butisjed
Spe- €zl 8vv 622 81 9€6 L 62h- 88Y G8L L 6L~ 60¥ TLLL sjonpoud Jejiis pue Jusweo ‘sselb olwessd ‘sxolg
€Ll 9 v s 820 08 89/ - GSL ¥ 68€ 9/ 9ey - 168 € 156 G/ 9€T - crL v €62 6. Buysyy pue Aijsaio} ‘aimnouby
8.€ G- 259 0L 010 €7 681G - 191 8 9le L€ €82 - 90€ L 766 GE 0Ly - G209 1zl €€ S0IAIBS JaYJ0 pue salouaby
(uonw y)  (uonwy)  siopuda | (uonw y) (uoniw y)  siopudA | (uonwy) (ol y)  siopudA | (uoiwiy)  (uoliw y)  SIOPUBA
spunjay sjuawfed jo JaquinN spunjay sjuawfed jo JaquinN spunjay sjuawfed jo JaqunN spunjay sjuawAfed jo JaqunN
90/5002 S0/7002 ¥0/£002 €0/2002 Jojoeg

90/500Z — £0/200Z '10399S Aq Spunjal pue sjustuked 1A opsawoq 1}y d1qeL

119



2008 TAX STATISTICS

%0°001 %0700} %0700} %0700} %0700} %0700} %0700} %0001 %0700} %0°001 %0°001 %0700} 1ejol
%0°0 %0°0 %00 %00 %00 %00 %00 %00 %00 %00 %00 %00 Buo
%E0 %9°0 %9°0 %S0 %9°0 %9°0 %S0 %G°0 %9°0 %S0 %S0 %9°0 anjiuinj pue sjonpoid poom ‘poom
%6'% %C'S %¥'S %L'G %SG %L'S %SG %8'G %8'G %99 %L'G %6'G Spes} S[ESSJOUM
%08 %L'T %0°} %L %Y'T %0°} %9'L %E'T %0°} %L'8 %E'T %0°} $8L0ss8008 pue sped 'ssjolusA
%S %11 %1€ %EL %9, %1€ %EL %8, %0°€ %S, %EL %1€ suoleodlunWwod pue ebelojs Jodsuel
%v0 %E0 %Z0 %S0 %Z°0 %Z°0 %S0 %Z0 %Z0 %S0 %E0 %Z0 juswdinba podsues
%E"0 %0 %E"0 %E"0 %90 %E"0 %0 %90 %E"0 %S0 %90 %E"0 SallxeL
%20 %8°0 %6} %E°0 %8°0 %L'T %¥°0 %8°0 %L'T %0°} %6°0 %T'T seones Jiedel pesijerads
%E0 %20 %¥°0 %0 %20 %S0 %0 %20 %S0 %E0 %20 %S0 $90IA8S AHUNWILIOD pajejal pue [e1oos
%10 %Z'0 %10 %Z'0 %Z°0 %Z°0 %Z°0 %Z'0 %Z°0 %Z'0 %Z°0 %Z°0 juswdinba Jejiwis pue [eando ‘oynusios
%L'E %99 %¥'0L %Y ¥ %99 %L 1L %0'% %L'9 %S 1L %S ¥ %9 %611 Spej |ejey
%10 %20 %10 %20 %10 %10 %20 %20 %10 %Z0 %20 %10 SSINISUL OYRUSIOS pUe oJessay
%E0 %0°} %20 %S0 %60 %80 %0 %0°} %80 %0 %0°} %80 S8OIAISS [eIN}INO PUE UOKESIOSY
%10 %E0 %80 %10 %E0 %80 %10 %E0 %80 %00 %E0 %80 S8OIAISS Ployssnoy pue [euosisd
%20 %S’} %60 %80 %9’} %60 %8°0 %L} %60 %80 %8’} %60 Buiysiiand pue Buguud “eded
%61 %80 %20 %81 %6°0 %20 %61 %60 %20 %ET %60 %20 seuysnpur Buinjoenuew JSYI0
%0°61 %8¢ %S0 %E"LL %9'C %S0 %161 %9'C %S0 %0°LL %8'C %S0 Buifuenb pue Buiuiy
%L'G %LT %YL %Ly %Y'E %9’} %61 %6'C %9’} %Ly %Z'E %L} IB1eIN
%E"0 %9'C %6'C %20 %L'T %€ %E0 %L'T %E'E %S0 %9'C %¥'E sedlAIes AlBuLBjon pue Ljjeay Jayjo pue [ejusp ‘edlpeiy
%9’} %9T %L’) %9’} %6°C %61 %9’} %1€ %61 %61 %C€ %61 swieyl pejejal pue Aisuiyoeiy
%8’} %L°0 %10 %E"L %¥'L %10 %6°0 %L'L %10 %80 %0'C %10 soueinsul uig} buo
%10 %10 %10 %20 %10 %10 %10 %10 %10 %20 %10 %10 (Buirop pue Jeamjooy *joxs) Inj pue spoob Jaujes] ‘ieyyes
%0'C %S %80 %9'C %G %8°0 %6'C %8'v %80 %E'E %G %80 009EG0} PUE Yulp ‘pood
%9°LL %162 %G°ZE %6°Gl %082 %8°62 %L YL %Z LT %G°8C %9°EL %G°9Z %9°LT SOOIAISS SSBUISN] PUE Sje)sa [eal ‘soueinsul ‘Buloueuly
%L°0 %9’} %20 %20 %E'T %20 %E0 %L'T %20 %E0 %€ %20 Jejem pue seb ‘Ayouios|3
%20 %20 %¥°0 %E°0 %E0 %¥°0 %¥°0 %20 %¥°0 %20 %Z0 %¥°0 S80IAISS [euoleonp3
%9'C %E'G %L'L %S'C %EY %L %0'C %Ly %0°L %0'C %6°€ %L°9 uononJsuod
%L°E %T'T %10 %9°E %9’ L %10 %Y'T % L %10 %9’} %L°0 %10 sjonpoud wnsjonad pue [eod
%10 %S0 %¥'0 %20 %9°0 %¥'0 %E0 %L°0 %S0 %¥'0 %9°0 %S0 Jeamjoo; pue Buitpolo
%L1 %L'T %8°0 %T'T %S'T %6°0 %9'C %LT %6°0 %9°T %6'C %6°0 sjonpoud opse|d pue Jaqqnu ‘[eoIWaYd pue sediwayd
%9°0 %S} %E'E %9°0 %S} %E'E %9°0 %S} %€ %¥'0 %S} %E'E uollepowwioodoe pue Butiajed
%S0 %9°0 %¥°0 %¥°0 %G°0 %¥°0 %20 %G°0 %¥°0 %20 %S0 %¥°0 sjonpo.d Jejiwis pue Jusweo ‘sselB ‘ojwessd ‘sxyoug
%28 %Y %6°C) %G8 %6'€ %bvl %¥'8 %Y %0°GL %18 %G %¥'Gl Buiysy pue Ansaio} ‘aimnouby
%T L %28 %0°L %18 %8°L %0°L %28 %6°L %L %9'8 %YL %69 S0IAIDS JBYJ0 PuUE SaloUBBY
SIOpUdA SIOpUdA SIOpPUdA SIOpUdA |e30} jo abejuadiad
spunjay sjuawAfed jo JaquinN spunjay sjuawAfed  jo JaquinN spunjay sjuawAfed  jo JaquinN spunjay sjuawAfed  jo JaquinN

90/5002 S0/7002 ¥0/£002 £0/2002 103098

[1e303 Jo abejuasiad

90/500Z — £0/2002 ‘10399s Aq Spunjal pue sjuawiked :1¥A oBsawoq 2’|y oIqeL

0

N

—



CHAPTER 4: VALUE-ADDED TAX

%0001 %0°001 %0001 %0°001 %0001 %0001 %0001 %0001 %0°001 %0001 %0001 %0001 1ejol
%00 %00 %20 %00 %00 %<0 %00 %00 %20 %00 %00 %<0 Ajlenuuy 4
%V 0 %€°0 %9 ¥ %S0 %€0 %9°S %S0 %0 %09 %90 %S0 %V"9 Ao 9 :3
%00 %00 %20 %00 %00 %00 %00 %00 %00 %00 %00 %00 Ao v :@
%0°El %V LL %S°LS %C'CL %¥ 9l %1°LS %911 %191 %0°LS %ZL°0L %0°L1L %% 05 (994) Alpuon-ig =0
%06 %EEL %9'8€ %S'8 %L'CL %¥'8¢€ %L %LCL %0°'8€ %69 %0l %0'8€ (uer) Ayuon-ig -9
%S LL %069 %0°S %8'8L %9°0L %Ll %V 08 %Z 0L %8'¥ %818 %V 69 %0°S Ayuow =
|e30} jo abejuasiad

9£9 b2 190 0€L LIy 819 9.2 96 62 S0L 598 0€S 825 26 6L£26 €02 20§ 190 26 1£9 18 9gL L8% B0l
g iz 802 | s 8l 568 g 0z 916 L sl 920 | Allenuuy 4
gle- 8¢ 9G¥ 8¢ €9¢- 8¢ 9/, 6¢ 18¢ 6€€ G0S 0¢ 68¢- 1444 961 LE Ao 9 :3
Zi- ve €90 L - - - - - - - - - Alyuo v :a
916 665 2Z 111 81¢ 698 9- 662 L1 8ev 112 160 9- Glv Gl 129 852 066 §- 968 €1 66. G¥Z (go4) Alpuon-1g 10
9¢€L 9- cee Ll 16V 8€C L6L V- 0ge €l L2l €02 G668 ¢€- VL Ll 1€9¢61 0l9 ¢ 109 0L 966G 681 (uer) Ajlyuo-1g  :9
068 29 €0/ 68 910 L€ 6v¢E vi- 8cE v, G€0 GC 0S¢ ¢v- 008 ¥9 ¥2s ve L1S ¢v- G/9 99 66l ¥¢ Ayuo  :v

(uoniw y) (uoniw y) SIOpUdA (uoniw y) (uoniw y) SIOPUdA (uoniw y) (uoniw y) SIOPUdA (uoniw y) (uoniw y) SIOPUdA
spunjay sjuawAied Jo JaquinN spunjay sjuawAied Jo JaquinN spunjay sjuawied Jo JaquinN spunjay sjuawied Jo JaquinN

90/5002C S0/¥002 0/€002 €0/2002 Kiobsyes juswAhed

90/S00Z — £0/2002 ‘A1obBajed JuawAed Aq spunjai pue sjuawied | YA d13sawoq :1°Z'v dlgel

121



2008 TAX STATISTICS

“UINjaJ By} UO YUBI] Y3 SeM JOJOBS 8} 8I8yM 10 18U)O SE PJRIIPLI SBM I0JI8S By} 8IoYM S8pnfoul “|

0S8 L5- £0. 68 910 L€ 6VE i~ 8Z¢€ ¥L S€0 62 0s2 zv- 008 ¥9 ¥2s 2 LS 2r- 619 95 651 2 1ejol
o~ 9 € - 6 € 9 €l € G- € € Jou0
6EL- (147 zee 0zz- 9ee [+]%4 161~ e 1474 661- forad 102 ainjjuin} pue s}onpoid poom ‘poo
616 2- ¥68 v gz e sleC LUy 74 1182 G668 € 1522 888 Z- 80€ € szLe dpel} 9[essjoyMm
Z16 G- 62¢¢C 17 €96 €- 9zz e 509 296 €- 0LL L 109 el 196 1L 165 $8110s$9008 pue shed ‘saIyaA
88T ¢- €68 L zze L e €- €6 9 691 | zie e G129 9zl L 16€ €- 906 oLL L suoljeolunWwod pue sbelojs Jodsuel
osz- €92 zL vez- 161 s8 8iz- 9l 8 Lee- 051 8 juswdinbe podsues |
161~ ey 0zz 861~ Lot 06l 091~ e1e14 861 61z £6€ 202 SalxaL
€9- 2o€ [7k4 Shi- ¥5C £ve 891- 88l 414 S €02 €92 seolnes Jedel pasieads
08- 8. zee eLL- 29 1ee Shi- 0s 112 88- 8% 112 $90IA8S ANUNWILIOO pajejal pue [e1oos
175 ¥S1 89 G6- Ll S LL- Lyl S oLL- 6 S5 juswdinba sejiwis pue [eondo ‘oyjusiog
626 |- €886 650 ¢ 68/ |- LiLy lz2¢€ 606 L- 8L Y 00l € veL L~ oLr e ¥80 € apel) |lejey
9p- zee Ly 201~ 98 or €8- 6L 54 06- 18 8% SSIMISU SRUBIOS pue Yolessey
zeL- 798 62¢ 9/L- 1€9 z6l LLL- 009 26l 801~ 85 G61 S8OIAISS [eIN}INO PUE UOKESIOSY
G- yras 16 € [ord} 16 b- 66 16 € 8 v6 S8OINIBS ployasnoy pue [euosied
vzy- 9gG | 66¢€ Gle- Lz 8¢ zve- Z91 1 €€ ove- 680 | e Buiysiand pue Buguud “eded
€Le L- 47 AL 596~ 6.9 80¢€ z€6- 685 60€ 9Ll L- 98y 862 sauisnpu Bulnioejnuew Jayio
198 €1 109 v 969 €86 6 v.€2 615 58 6 vz 861 20. 8- 266 L zLy Buikuienb pue Buluiy
eLl b 1152 106 v2s z- 0992 z9L 66v 2 [<%: 0LL G50 2- 1581 €Ll BB
G6- €89 L o4 €9- 96t L Loy 8- 892 | 0% g6lL- GE0 | 454 $80IAI8S AIBULISISA PUE U}[EaY JoLjO PUE [ejusp ‘[eolpay
666- 18€ ¢ 110 zel- 1414 799 80.- 686 | 9.9 £v8- 808 | 129 swayl pajeal pue Aauiyoey
¥0Z - 168 Loy S09- Loy L 681 €l¢- 1651 681 gge- 965 | 102 soueinsu wie} Buo
G- €9 FAd 8/- 8/ oy 8G- 2zl oy 16- oL I (Buiyiolo pue Jeamioo} "[oxa) nj pue spoob Jayies| ‘JayjesT
062 L- 065 S Ge9 68C L- 98l G 18§ 8¢ L- S8l v 996 16G L- €86 € 165 00B(0} pue julip ‘oo
69. 9 0zz €2 9G. L vET G- 8.6 8l 1€LG 296 - 622 91 G8E S 169 v~ 8 €l b0 G SOOIAISS SSBUISN] PUE Sje)sa [eal ‘soueinsul ‘Buloueuly
zes- 6£02 €6 178 geee 69 621" R 59 861~ ¥55 2 v9 Jejem pue sef ‘AjoLyos|3
¥6- 74} v. LLL- 101 0L obl- €8 19 09- 69 19 S90IAISS [euoneonpy
200 - 19 € 888 L 8L~ 6zeC €6¢€ | 8¥g- 668 | 89€ | GE9- 196 | 06¢€ | uononsuoy
KA 9z8¢ eyl z10z 189 | Y A €v0 | G0l Glg- €25 G0l sjonpoud wnajonad pue [eod
gs- ozy 691 Lbi- oey 4] LLL- Ly 191 181~ 662 s9l Jeamjoo; pue Buitpolo
zel - 662 2 €0/ 661 L- G512 z19 1GZ 1~ G602 ¥29 052 L- 696 | 819 sjonpoud ofse|d pue Jaqgnu ‘[BoIWISYS pue s[ediwayd
88- 698 2€s €6- zeL 697 18- 159 L1y ob- 809 G8Y uoljepowiodoe pue Buieyed
682- 915 981 181~ 8.¢ 6€l 101~ 6v¢ o€l G6- 162 [ sjonpoud Jejiwis pue Juswad ‘sse|b ‘Olwelso ‘syoug
0g€ z- 1lve 8ee | 16L L~ 886 | Shl L 886 |- G911 ovl L 066 L- 8L 9Ll Buiysy pue Ansalo} ‘aamnoLby
66€ - 92y L Sv9 ¢ €9/ €- 265 S [ 2544 7bS € G00 S ¥82 2 88/ ¢€- GEO ¥ 9lzz S8OIAISS Ja}0 pue sapuaby
(uoniw y)  (uonpu y) SIOpUdA (uoniw y)  (uonpu y) SIOpUdA (uonw y)  (uonpu y) SIOpPUdA (uoniw y)  (uonpu y) SIOpUdA
spunjay sjuawAfed  jo JaquinN spunjay sjuawAfed  jo JaquinN spunjay sjuawAhed  jo JaquinN spunjay sjuawAfed  jo JaquinN
90/5002 S0/7002 #0/£002 £0/2002 103098

90/500Z — £0/2002 ‘(suJdnjal Ajyjuow }wqns Jey} SIOPUdA 10y) 10}09s Aq spunyal pue sjuawhed ;1 YA d13sawoq :2°2'v al9el

2

N

—



CHAPTER 4: VALUE-ADDED TAX

"UINjaJ 8y} UO XYue|q Yo] SEM J0JO8S 8y} 818yM JO JaYJO Se PajedIpul SeM J0JodS dy} 8laym sapnjoul "|

9€L 9- zee Ll L6V 8€2 16L ¥~ 0Lg €l 1ZL 0T 68 €- ovL Ll 1£9 261 019 ¢- 109 0L 955 681 1ejol
0 0 oL 0 0 ol 0- L 0z 0- 0 8L 4oW0O
ve- ovl ¥9G L 61~ 9Ll 1GE L zz- g6 v8z L ve- 98 vez L aimyjiuiny pue sjonpoid poom ‘poo
Liz- 0.8 €6E €L e€e- 441 68z 2L lee- 999 S06 L1 8€Z- 965 €911 SPEd} SESSIOUM
og- 891 1€€2 gz- €51 leLe ze- ovl vz €z- szl 9602 $8110sS800€ pue sped 's9jaIusA
y0€- €65 60 L 602- 6L¥ 185 9 90z~ Ly 01z 9 vez- 1457 0809 suojedlunWWod pue abelojs ‘podsuel
9z- Sy 1S 9z- Ie 6 1z- 17z Lib \z- oe vep Juswdinba yodsues)
145 €9 299 oL- 65 819 ol- 19 619 2l 85 129 Se|xeL
Le- €ee 600 G sz 8.2 [a784 0z- 152 899 ¢ €z- 8cz Y% se0|AIes Jledal pasijeloads
L2 €8 162 | 29- €L 18l L €5- 09 €51 | ev- 1S LEL L $90IAISS AJUNWIWIOD pajejal pue [e1og
I 1€ 8¢ G- ie 128 o ge \ze o 0g Lee Juawdinba Jejwis pue [ealdo ‘dypusios
09¢- 511 ale 9z 682- 886 [43 874 6ve- 2.8 Leve ¥52- ¥8. 982 ¥ 8ped} [leley
6 Le €0€ L= Le 092 GL- Y4 €T L= 44 vee SSIMISUL OJRUSIOS pUe YdIessay
16 1G) 768 | 25" L€) 6€L L 05- ovl 9€9 | 61 €Ll 166 | SBOIAISS [BIN}INO PUE UOKESIOSY
9L- x4 €€z zL- S0b 898 | zL- g8 vl 6 16 099 | S8JINIBS ployssnoy pue [euosisd
Ge- 82¢ 65¢¢ 95- ¥02Z 8602 ve- €8l oLz €e- 191 ooz Buiysiiand pue Bupud “eded
ze- Shl G911 Le- 8Ll €e5 | gz- L vey L 9z- 86 697 | seLysnpul Bulinjoejnuew Jayl0
1Th- 651 000 L 18- 8zl 98 8- 8Ll 06. 25 9Ll zsL Buihuienb pue Buluipy
v9- Slv ziS¢€ zr- [0 zTr e 9¢- zl€e vre € 9¢- 6ve z8e € [N
- 272 11821 8¢- 109 €S L ge- 0SS 9G¥ L og- (o]} 98¢ L $00IAISS AlBULIS}OA PUE Lj[ESY JSYJO PUE [2jusp ‘[edlpaly
vi- 108 8GS ¥ L9 ka4 ez y €9- 86€ leov vi- vSe V.6 € sway! pajejel pue Aeulyoeiy
08- €l 66 L L 0L 18- 9l oLl 9¢- €l 4" @oueInsul wis) uo
G- VL 2 c- 9l Lyl z- €l gel z- vl 6el (Buiyiolo pue Jeamjooy '|oxa) any pue spoob Jayjes) ‘Jayjes
88- 1zl [N 65" oLl €161 G- 66 89Y | €G- €6 205 L 000E(0} PUE YULP ‘POO]
898 2- 1259 50 v8 089 - 829 ¥ 10€ 99 2z 1- z88 e 256 69 046 99y € €€l 95 SI0IMIBS SSOUISN PUE 91€}S9 el Soueinsul ‘Buoueuly
L= ve Yoy zL- [°74 LL€ 8- 8z gse zL- e €0€ Jojem pue seb ‘Ao1109|3
12 89 €90 | Le- ¥9 206 12 29 168 8l- 144 Y.L S9DIAISS [EUOHEINPT
g6e- €9v L 86 61 192 £86 Y9L Gl A €8 08L YL LGL- 8cL 165 €l uoRoNISU0Y
8- 4 692 6 L1 81z ol 4 161 8- L v0Z sjonpoid wnajonad pue [eo)
zL- 26 296 L= 96 126 0L~ v6 926 G- 06 96 Jeamjoo} pue Buiyioo
sy 02z z18l G- z6l 20L L ob- 6.1 169 1 1y~ 291 849 | sjonpoud onseld pue 1aggn. ‘[edluayo pue seaiwayy
1Gh- Gly vSt 8 AN 95¢ 204 L 18- ¥0€ 108 9 0L~ g9z 865 9 uoljepowwiodoe pue Butisjed
€ 1% 6.6 8l- 69 AR} 8- 14 8¢/ 6- VA4 62/, Qo:vo‘_n_ Jejlwis pue juswad ,wmm_m ‘OlWels ‘syoug
086~ 102 960 91 058~ G55 S08 ¥L 99/~ GES 6S€E ¥L €0L- 55 096 €1 Buysy pue Aysaio) ‘a1mnoliby
ovv- 8ey | 0€8 LI 09¢- 86l | OlL¥ Gl oge- 120 L 669 vl L1€- 0.8 €98 €l S0IAIBS JaYJ0 pue salouaby
(uonw y)  (uonpw y) SIOpPUdA (uonw y)  (uonpw y) SIOpPUdA (uoniw y)  (uonpw y) SIOpPUdA (uonw y)  (uonpw y) SIOpPUdA
spunjay sjuawfed jo JaquinN spunjay sjuawfed jo JaquinN spunjay sjuawfed jo JaqunN spunjay sjuawAfed jo JaqunN
90/5002 S0/7002 #0/£002 £0/2002 Joyoag

90/500Z — £0/200Z ‘(A1enuer ur suinjal Ajyjuow-1q Jwigns jey) SIOPUIA 10j) 10}03s Aq spunjai pue sjuawihed :]1 YA ansawoq :¢'Z'y a|qel

123



2008 TAX STATISTICS

“UINjal By} UO YUBI] Y3 SeM JOJOBS B} 8I8yM 10 J18)O SE PBJRIIPUI SBM I0JI8S By} 8IoYM S8pnjoul “|

9LL6 665 22 11 8L 698 9 S62 LI 8¢cy 11T 160 9 Sy Sl 129 85¢ 065 G- 968 €1 66. ST 1ejoL
- € 6 0- € 6 0 z oL 0- € L OW0
ze- /81 8502 ve- 4] Lyl ) Vra o€l 689 | €z 8Ll b9 L 8injuin} pue sjonpoid poom ‘poops
00t~ 650 | 1z8 9l 11z 806 0SZ Gl v8z- 6€8 88 vl 00g- ovL 622 vl SpeJ} 9|essjoyMm
- 20z 0062 og- 681 862 Gz 0.1 e} 4 €e- 651 riv e 8110553008 pUE shed ‘sBolyeA
9Ly~ 8v. 9100} 8ge- 885 1168 zre- 805 666 L 08z- 98y 1192 suojedlunuIWod pue sbeiojs ‘podsuel
se- 95 5L 8z- or 29 be- 9 085 zz ee Svs luawdinbs podsue. |
Ve vL 508 €l- 6. 98/ G- vL 161 1z 0L 60. SalxaL
L~ 1454 10€9 ze- 6€€ ¥56 G 1z- 00€ 9€6 G 9z- 9/2 1086 seoinies Jieda pasierdads
09- 00l 1621 61~ 1L orL L 61~ 69 SoL L o~ 9L 180 L Se2IAI8S AYUNWWOD pajejal pue [e10g
oL- It a4 o 6¢ Iy 9 ge 86¢ g 62 z8¢ Juswdinba Jejiwis pue [eando ‘oynusids
89Y- 906G L GLL¥E 16€- e L Sy Le 9ve- 8zl L 866 0€ gGe- 0L0 L 206 0€ apey; ey
61- 8€ 1G€ Li- ze 962 9 62 08z G- yrd 11z SSINISUI O4USIOS PUE YoIBSSSY
¥S- [e%4 ovr g 96- 191 091 2 €9- yS1 oLz 86- zel 102 S8OIAISS [BINYNO pUE UORESI0SY
L2- €5l G682 L1- Ll vsee GlL- €0l 802 ¢ zL- 06 vl ¢ S®DINIBS PoYSsSnoy pue [eucsisd
ve- 1ve 265 ¢ ge- 14 90V 2 og- sle 662 ¢ o¢- 961 svee Buiysiand pue Buguud “eded
6¢- G/L velLe 8¢- 8yl 698 | €e- zel T8 L ze- 611 1821 seuysnpul BuLinjoenueW J8yI0
vLL- 8€T SGY L €6- ¥8l 90z L obL- 991 8el L GLL- 891 Ll Buihuienb pue Buluiy
G6- 995 99Y ¥ 8- I4:14 zeL v zs- asy TS0 ¥ 95~ ka4 ¥00 ¥ BN
8g- 4% €vS 6 8¢- 969 6206 e €9 7¥6 8 ge- 169 8.8 $801AI95 AIBUIISISA PUE J[ESY JOYI0 PUE [EJUSP ‘[EDIPBIN
001~ 0G5 00% S 18- (94 056 ¥ 11- 54 298 ¥ 56~ 60% 69 ¥ swia)| pajejal pue Alsuiyoe
18- 6l gzl 99- 6l vel ze- [°14 Y4} 12- o> 951 soueansul wis} 6uoq
b~ oz €Lz /- 0z €0z G- €z 61 - 1z 61 (Buiyjolo pue Jeamjooy "[oxa) Inj pue spoob Jayjes) ‘Jayjes
8.- €Ll leve 18- i S0l 2 €8- vel 6502 9/- L1 G66 | 020Eq0} PUE 3ULP ‘poo
6. € GeL 8 9.8 L01 2.0z 6£8 G 965 8 129 1- 6.6 ¥ £v9 8. 12¥ L- oley 8.L2L SOOIAISS SSBUISNG PUE Sje)sa [eal ‘soueinsul ‘Buloueuly
- 0s 655 ve- 9 [e1:14 €l- ze SO 4% ze X4 Jajem pue sef ‘Aouos|3
8L~ 9Ll 62¢ | zz- 86 oSt L 9z- 1L LbL GlL- X 120 L S9DIAIBS [euoneonps
€eG- 96. | 606 52 €6¢- €9z | 505 02 162" G90 L 00Z 61 L5z €6 195 L) uonoNLSUOY
L1~ X4 6v¢ zL- 9l 0lz zL- Sl 11z 6 €l 652 sjonpoid wnsjosed pue [0
€l- 201 9zz L L1~ Ll oLz L G- oLl Szl 1z 901 80Z | Jeamjoo; pue Buiolo
€9- 692 89¢ 2 Gs- 152 vz e 65- 82z 9Lz 19- 102 €802 sjonpoud ose|d pue Jaggnu ‘[BoIWISYO pue sediwayd
€ze- 759 605 |1 051~ vy G896 €zl- 1454 veL 6 z6- 19¢ 198 uoilepowwioooe pue Butislen
€e- 44} 08z L ve- 1oL 686 €l- s8 116 9l- 1L 206 sjonpo.d Jejiwis pue Jusweo ‘sselB ojwessd ‘sxyoug
18v 2- o8 L 6L €€ ¥98 L- sze L 62v 08 G6. |- €€ 1 €LL62 169 L- €9¢ | R7K:r4 Buiysy pue Ansaio} ‘aumnouby
8€6- 98/ 1 11y T2 e 607 | 8196 601~ ziz ) 000 61 v9€g- 6LL 1L L¥9 LI S9OIAIBS JOUJ0 pue salouaby
(uoniw y)  (uonpu y) SIOpUdA (uoniw y)  (uonpu y) SIOpUdA (uonw y)  (uonpu y) SIOpPUdA (uoniw y)  (uonpu y) SIOpUdA
spunjay mu:w:._hwn_ JO0 JaquinN spunjay mu:w:._hwn_ JO JaquinN spunjay mu:m:._hwn_ JO JaquinN spunjay mu:w:._hwn_ JO JaquinN
90/5002 S0/7002 ¥0/£002 £0/2002 103098

90/500Z — £0/2002 ‘(A1eniqad ui suinjal A|yjuow-iq JWIgNs jey} SIOPUIA 10j) 10}03S Aq Spunjal pue sjuswhed :1 YA onsawoq 'z alqel

4

@\l

—



CHAPTER 4: VALUE-ADDED TAX

"uINjaJ 8y} Uo Yue|q Ya] SEM J0JI8S 8y} 818yM IO JoYJO Se PajedIpul SeM J0JodS By} alaym sapnjoul |

yX44

65€

(14

ejol

L-
o
Lee-
o

o~ o« «

O v~ 0O OO0 OO0 O o «~ o o o |

L2l 0€

123
14

0S

€
G188¢
88

L9¢2- Lo€

I o
T
o -

¥9¢- 98¢
0- 2

119 0€

-

N o |

-

0L00¢€
142

88¢-
o

o o o o |

o o |

e
4

lev Le

N |

N

Sv.0¢€
22

L62-

c6¢-
o

o o o o |

o o o o |

144
0

ceeee

9eY LE
A

Jaui0

ainjiuiny pue syonpoid poom ‘poopA

apeJ} 9|es9joyp

S9110SS890€ pue sped ‘S9|dIys A

SUOEDIUNWWOD pue abelo)s ‘Hodsuel |

juswdinba podsuel |

S8|IXe L

s90InI8s Jledal pasieloadg

S90IAIBS AJUNWIWOD paje|al pue [eloos

juswdinba Jejiwis pue [eoido ‘oiiusIS

opeyj |lejey

S3)NJIISUl OYNUBIOS PUe YoIeasay

SBOIAJSS [eINYND pUE UOHEaI0aY

S9OIAISS P|OYaSNOY PUE [euos.tad

Buiysiignd pue Bunuud ‘Jadedq

sausnpul Buunjoenuew Jayi0

Buihizenb pue Buiuipy

[SE

S90IAI9S AJBULIBJOA PUE U}[Bay JBY}0 pue [ejusp ‘[eslpajy
swia)l pajejas pue Alaulyoepy

aoueJnsul wia) Buo

(Buiyiofo pue Jeamjooy '|oxa) Jny pue spoob Jayjes| ‘Jayiea
000B(0} PUE YULIP ‘P00

S9OIAISS SSBUISNQ pUE SJE)Sd |eal ‘douelnsul ‘Buioueul
J91em pue seb ‘Ajouos|g

S3OIAISS [eUOlEONPT

uoloNJISU0D

sjonpoud wnajosad pue [eo)

Jeamjoo} pue Buiylo|n

sjonpoud onse|d pue Jaqqn. ‘|esiwayd pue s|eslway)
uojjepowwodoe pue Bupaye)

sjonpoud Jejiwis pue jJuswad ‘sse|b ‘olwelad ‘syoug
Buiysy pue Ansaio} ‘@inynouby

$9DIAISS JaYJ0 pue salouaby

(uoniw y)
spunjay

(uoyiw y)
sjuawied

SIOPUaA
Jo JaquinN

(uonnw y)  (uoniw y)
spunjay sjuawed

SIOPUdA
Jo JaquinN

(uoniw y)
spunjay

(uoiw y)
sjuawied

SIOPUdA
Jo JaquinN

(uoniw y)
spunjay

(uow y)
sjuawied

SIOPUaA
Jo JaquinN

90/5002

S0/v002

¥0/€002

€0/2002

103098

90/500Z — £0/2002 ‘(suinjai Ajjenuue ‘Kjjenuue-iq ‘Al1ayuenb jwgns jey) siopuaa ioy) 1030as Aq spunjal pue sjuswied :] YA d3sawoq :G'Z'v alqel

125




2008 TAX STATISTICS

%0001 %0001 %0001 %0001 %0001 %0001 %0001 %0001 %0001 %0001 %0001 %0001 1ejoL

%10 %00 %0°0 %00 %10 %00 %0°0 %10 %00 %00 %20 %00 Y
%20 %00 %20 %20 %00 %20 %20 %00 %20 %10 %00 %20 uonesiuebio aJejam : H
%E0 %10 %10 %20 %10 %20 %E0 %10 %20 %E0 %20 %20 anig 19
%6} %9} %09 %8} %G} %29 %G| %G} %Z'9 %YL %G| %E9 Isnij/emeisy 4
%S0 %80 %S0 %0} %60 %S0 %80 %60 %S0 %.°0 %80 %S0 uief Joj jou uojeloossy 3
%12 %L°L %10 %T'T %ET %10 %L L %8 %10 %9} %0°€ %20 Aoyne oland/ieoo :
%188 %< 68 %E°99 %E°88 %688 %829 %L.°88 %0°88 %119 %168 %0°28 %165 uopelodiod 9sojp/Auedwod : 9
%8 %ET %8 %9'C %1 %E'E %12 %E'T %S°€ %Y'T %9T %€ diysisuped g
%S°€ %L Y %6°€C %8°€ %LY %992 %0 %EY %182 %L %LY %2 6T [ENPIAIPU| 1Y
|e303 jo abejuasiad
9€9 v.L- 190 0S} LIy 819 9.2 95~ ¥62 S01 598 0€S 8265 26~ 6l€ 26 €02 L0S 190 26~ 1€9 18 9gL I8V 1ejoL

Ly~ 29 €9 e ) zL G- z. 9/ 1- 181 9. U0
LZh- 62 Gez L z6- 9z 98l | 68- 8l 0L} v1- Ll 99l | uonesiuebio aJejaM 1 H
1zz- 8¢l 098 00}~ 961 816 Gib- 8¢l 126 9L~ el 1¥6 anig 19
by |- 6102 ¥0Z L€ 186~ AXH 090 €€ 808- Gge | 0¥9 Le 0z.- 152 L 886 0¢ Isnij/eeisy 4
¥8¢- vr0 | 1¥8 2 99G- 166 985 C b~ 68. 16z zle- 199 viv e uief Joj jou uojeloossy : 3
066 |- 1022 088 ¥Sz b- 8y e 8zL 869~ 095 2 Gzl 618" G8¥ €6. Aoyne oland/ieoo :
9v/ G9- ZLL 9Ll GEZ 0Ly 0LL 6~ 816 €6 LS £€€ €09 9~ 09z 18 12001¢€ L. 9p- 186 0L 661 162 uopelodiod 9sojp/Auedwod : 9
960 Z- 9¢0 € £€G /1 9ey - vz e 62y Ll 6L L- geL e 229 1) 692 - €80¢C Tv6 LL diysiauped g
265 Z- ¥8¢€ G 996G ¥l 62l Z- ¥0€ ¥ GEY Ll 9Ll z- G96 € G0S Z¥ ) 616 L- 8z8 € 18G Zhl [ENpIAIpU| 1Y

(uoniw y) SIOPUdA (uoniw y) (uoniw y) SIOpUdA (uoniw y) (uoniw y) SIOPUdA (uoniw y) (uoniw y) SIOPUdA
spunjay sjuawied Jo JaquinN spunjay sjuawied Jo JaquinN spunjay sjuawied Jo JaquinN spunjay sjuawAied Jo JaquinN

90/5002 S0/4002 ¥0/£002 £0/2002 aspdiajua jo adA)

©
90/500Z — £0/200¢ ‘@s1idiajua jo adA} Aq spunjau pue sjuswhed (LA d3sawoq :L'g'y alqgel N




CHAPTER 4: VALUE-ADDED TAX

‘BAISNIOXE [ YA L

%0001 %0001 %0001 %0001 lejol
%C €9 %C VS %Z.'0L %80 + uoljiw 00l :d
%0°S %L'L %<C'9 %80 000 000 00} ©1 000 000 0§ -O
%8'€ %SG %C'v %0°L 000 000 0G ©} LO0 000 0€ ‘N
%S'C %l'¥ %€ %C'L 000 000 O€ ©3 100 000 0C ‘W
%L'C %SG %S’ %v°L 000 000 0Z ©3 LOO 000 ¥L 1
%81 %E'C %E'C %l 000 000 1L ©3 LOO 000 O} “M
%E'E %19 %8¢ %8t 000 000 0L ©3LO0000S T
%E€'T %6°'€ %C'C %L°G 000 000 501100000€ I
%9’ L %L'C %t L %C'S 000 000 €0311000002 H
%¥'C %L'€ %8’ | %0 L1 000 000203100000} ©
%0’ L %€’ L %90 %19 000 000 L 03 10O 052 4
%0 L %6°0 %10 %8S 000 062 01 L0O0 00S -3
%0’ L %6°0 %¥'0 %6°L 000 00S 03 L0O 00 :a
%L°0 %10 %10 %0°'S 000 00€ 01 LO0 00C O
%6°0 %¥°0 %10 %€'9 000 00Z 03 LOO 00} ‘9
%€ L %E"L %00 %8'GE 00000L 010 'V
1e30} jo abejuasie
S9 GL- 981 Zvl 6€0 906G G 91L 029 lejol
V8 Ly~ 190 2L 1€6 €68 € 61 G 0ol d
0z8 € 600 LL 686 ZvE (4434 000 000 00} ©3 000 000 0S5 -O
€v8 C- 1811 966G L€C 600 9 000 000 0S ©} LO0 000 0€ ‘N
9.8 L- 08 G 616 G.L A 000 000 O€ ©1 LO0 000 02 ‘N
119 1L- 100G 1S, 6€L 18€ 8 000 000 0Z ©3 LO0 000 ¥L 1
1Y€ |- 0€L Y gee el €S 0l 000 000 ¥71 03 LOO 000 0L M
19v - 9€9 8 8¢t 80C 1€1 62 000 000 0L ©3 1000005 T
YL L- €8G G €6€ €21 096 L€ 000 0005011L00000€ I
061 L- 968 € 1G9 6. €16 ¢¢ 000 000 €03 1000002 H
161 - Les 6.¢ 16 1SY 89 000000201 1L00000 L ©
€6.- 1681 1G6 L€ 8Ll 8¢ 000 000 L 03 100 002
1€1- 6ce L Gg8e e 896 S€ 000 004 0} 100 00S -3
282 €oe L cev 61 0ze 6¥ 000 00S 01 LOO 00€ :A
196- €69 G/9 /L 186 0€ 000 00€ 01 L00 00C ‘O
€89- YLG 92L G 8L0 6€ 000 00Z 03 LOO 00 ‘9
1€G G- 0€8 | €892 90€ 2Z¢ 000 00L 010 'V
(uonw y) (uonnuw y) SIOpudA
spunjay sjuswied (49Aouiny Jo JaquinN Kiob63jes Janouany

10/900Z ‘(spunjaa pue syuawied) JaAouin} pasijenuue 13d SIOPUBA 1A dIsawoq :|L'v'y a|gel

127



2008 TAX STATISTICS

“BOLYY YINOS SOUSHE)S (ST1) Aering einjipuedxg pue swodu| 90/500Z O €L °Z 8lqeL :9anog

%0°00L %000l  %0°00L  %0°00L %000l  %0°00L %0°00L %000L %000, %0°00L  %0°00L [ejolL
%E0 %E0 %E0 %E0 %E0 %E0 %E0 %20 %20 %20 %20 sesuadxa payIssefoun Jaulo
% vl %S 91 %¥GL %E V1 %S L1 %2 70) %E 0L %2701 %.'8 %E’8 %28 s8dlAI8s pue spoob snosue|jsdsiiy
%2C'T %LC %LT %02 %9C %LT %ET %LC %C'C %E'T %C ¥ SISJ0Y puE SjueINE}SSy
%¥'T %CT %LT %6°'€ %¥T %) %0 %0C %8| %6° | %Z'T uopeonp3
%9'Y %9'S %E %8¢ % %6°'C %9°C %L¢ %1€ %2'C %2C'C SIMINS pue uopes.Isy
%S°C %G'E %9°€ %L '€ %6°C %€ %S€ %T € %EE %6'C %0°€ uopediunwiwod
%661 %0'¥Z %622 %P9l %E L %ZEl %P L1 %6701 %60} %E T %S0k Hodsuel ]
%L’} %81 %91 %91 %YL %) %81 %91 %91 %) %E"L yiesH
Buljamp sy} jo soueusjuiEW

%6°9 %99 %6'G %E L %8 L %8 %8, %E'8 %28 % L %29 aunnol pue juswdinbs pjoyasnoy ‘sbulysiuin
%9'€T %E"9Z %L VT %¥'TT %661 %E 8L %< 8L %E 8L %061 %911 %681 sfen} Jayo pue seb ‘Ayoryoaje “1sjem ‘Buisnoy
%0°S %L %P %29 %9, %9/ A] %8 %E'8 %08 %28 1eaMj004 pue Buiylo|D
%2’} %20 %0°} %P1 %61 %LC %81 %81 %L1 %CT %LT 020Bq0} puE sabelanaq 110Yodly
%b'vl %E L %LoLL %89l %Z2T %192 %682 %162 %6 0€ %2 '€ %8°ZE sebeJanaq dljoyod|e-uou pue poo
Jaddn 6 8 . 9 [ v € Z 1amoT] abejuadiad

|jejol S9|199p sawodu| dnoub 9.::3:0&*0 uieiy

90/S00Z ‘s8|199p awosul pue dnoib ainjipuadxa ulew Aq ainjpuadxe uodwnsuod pjoyYyasnoH : L'y a|qel m




CHAPTER 4: VALUE-ADDED TAX

"BOLYY YINOS SINSIEIS (ST1) Aoring a.njipusdxg pue swodu| 90/S00Z O GL'Z Sjqe.L o) Bjep Jo JoeliXe Uo paseg

099e(0} pue sabelanaq ‘poo [ejo]

%0°00L  %0°00L  %0°00L  %O0°00L  %000L  %0°00L %0°00L %000L %000, %0°00L %000
%SV %0°G %0°S %6V %8'% %6'E %b'e %Z'E %G'€E %0'v %' 000Bq0 ]|
%6’ %E"L %L %9°L %61 %LC %81 %6’ %L1 %L %02 Jesg
%9°0 %E’L %80 %S0 %b0 %¥0 %E0 %€0 %€0 %€°0 %€0 SUIM
%90 %E"L %80 %S0 %80 %L1 %E0 %€0 %E0 %90 %E0 sjids
%LL %88 %¢E’8 %L'L %6°L %bL %6'G %L'S %Z'S %29 %0°9 022870} pue sabeianaq d1|0yod|y
%L'L %G /L %6'6 %L %0'S %E'¥ %Eg'C %62 %8'C %ET %E'C pooj payadsun
%L %E"9 %8°S %G’S %0°S %9V %Y %8°E %LE %¥'E %bE s80In[ 8|qejahon pue Jiny ‘SYULIP YOS ‘SISjem [BJaUllN
%6’ %E"L %L°) %9°L %L %8’ %02 %9'L %81 %L1 %L°) BOD0D PUE B8} ‘89400
%SV %8¢ %LY %Y %L¥ %9V %Z'S %Y %9'Y %1L'S %Z'S *0'9°U sjonpoud poo4
%SV %8°€ %Ly %8¢ %9'¥ %0°S %6'¥ %L'S %8G %9'G %b'G Aisuonoajuoo pue sjejoooyo ‘Asuoy ‘wefl Jebng
%06 %G’/ %L %Z'8 %E'8 %6'8 %b'6 %Z 0L %L 0L %611 %L 1L sa|qejebap
%9'2 %8'€ %SG %Z'C %2 %8’ %9°1 %9°L %81 %L1 %L sHnid
0! 0 (*] 0 (*] 0 0 0 0. 0 0 .
%Z'€ %S'C %G %LT %E'E %Z’E %9°€E %8¢ %LE %0'v %0'¥ Sie} pue s|io
%06 %00 %20l %E'6 %L.'8 %Z'8 %L'8 %6'. %L, %9/ %0'8 sBba pue asaayd N
%2’€ %8¢ %LY %LT %6'C %Z'€E %6 %Z'€E %8'C %S'C %Z'S usi4
%8°22 %E"LT %8 %8'S2 %G'Se %972 %E ¥ %G'22 %E"12 %661 %861 1esiN
%681 %001 %0 ¥L %81 %0°LZ %822 %9'¥2Z %L°92 %182 %182 %8°LZ S|ea.80 pue peaig
%€°26 %¢€’16 %L16 %€°26 %126 %9°26 %L'¥6 %€ V6 %876 %8°€6 %0°¥6 sabelanaq 210l od]e-uou pue pood
Jaddn 6 8 . 9 [ v € Z 1amoT] abejuaoiad
|ejol S9|199p awoou| dnoub ainjipuadxa paiy L

90/500Z ‘022e(q0)} pue sabelaAaq ‘poo 10} sa|I9ap awodaul pue dnoab ainjipuadxa paiyj Aq ainypuadxe uondwnsuod pjoyasnoH :Z'G'y a|qel

129



2008 TAX STATISTICS

B0l YINOS SIYSNEIS ‘(S31) Aoang ainjipuedx3 pue awodU| 90/S00Z JO £ 9Iqe.L WO BJep JO JOBIIXS U0 peseg

abejuasiad aAe|nwINg

%0001  %ZLL %229 %8°05 %0 Ly %6°1E %6°SZ %P9l %20l %S'¥
%0°00L  %8'2C %0°Gl %L %86 %16 %0'8 %bL %¢€’9 %9°S %S'¥ 022eqo} pue sabelansq ‘poo4 |ejo)
%0°00L | %EET % LL %G'EL %Y LL %Z'8 %G9 %9°S %L'S %€’S %L'€ 000Bq0 ]|
%0°00k  %6°GlL %SG LL %L L) %YL %601 %E'6 %18 %Yy %S'¥ %E'S Jesg
%0°00L  %/'LS %0°02 %€9 %Z'S %6'E %E'E %6'€ %81 %2'T %L1 SUIM
%0°00L  %6'LY %L YL %b'8 %G, %¥'El %9°C %G'E %E'C %¢g'C %2 spids
%0°00L %192 %¢ELL %611 %901 %06 %9 %8'S %S'¥ %9'Y %LE 02280} pue sabeianaq d1|0y0d|y
%000k  %¥6Y %0°81 %L 0L %E'9 %0°S %E'C %82 %Z'C %9’ %E"1 pooj payadsun
%0°00L | %S'8C %SG LL %GCL %96 %G'8 %b'9 %9°S %G'¥ %8°E %LE s80In[ 8|qejahon pue Jiny ‘SYULIP YOS ‘SISjem [eJaullN
%0°00L | %lVC %S VL %L'6 %86 %68 %6'8 %¢g’L %99 %L'S %S'¥ BOD0D PUE B8} ‘89400
%0°00L | %/°0Z %LEL %GLL %G'6 %E6 %E'6 %9/ %9 %¥'9 %S *0'9'U sjonpoud poo4
%0°00L | %/°02 %0°El %86 %SG'6 %SG'6 %.°8 %6'8 %L, %89 %¥'S Aisuonoajuoo pue sjejoooyd ‘Asuoy ‘wefl “Jebng
%0°00L | %E02 %0°EL %G0L %06 %26 %G'8 %¥'8 %G %9/ %09 se|qejebap
%0°00L | %Z'SE %0°LL %50 %18 %99 %09 %Z'S %8'¥ %8'¢E %8'C spnid
%0°00L %99l %Ll %Y LL %G 0L %6 %E'6 %G'6 %L L %¢g’L %6'S Sie} pue s|io
%0°00L | %EVT %SG LL %0°Z) %L'6 %€'8 %Z L %99 %'S %6'¥ %Ly sBba pue asaayd N
%000l %S9z %9°LL %L 0L %b'8 %9'8 %Z L %S°L %L’ %SV %9V usi4
%0°00L %902 %19l %LT) %60l %86 %t'8 %12 %8'S %6'¥ %8'¢ 1esiN
%0°00L %Lzl %L LL %601 %L 0L %.°0L %E 0L %Z 0L %Z'6 %¢E'8 %99 S|ea.80 pue peaig
%0°00L  %S'2T %8vl %L1 %86 %16 %18 %S°L %9 %L'S %9t sabelanaq 210l od]e-uou pue pood
Jaddn 6 8 . 9 [ v € Z 1amoT] abejuaoiad
|ejol S9|199p awoodu| dnoub ainjipuadxa paiy L

90/500Z ‘092eq0} pue sabeianaq ‘poo4 10} sa[I29p swodul pue dnoib ainyipuadxa paiyy Aq ainjipuadxa uondwnsuod pjoyasnoH :£'G'y ajqel

[saj109p sso.uoe abejuaaiad]

S
on
—



Customs/import duties

l Introduction

Customs/import duties are imposed on some goods that are imported into South Africa. Import
duties are imposed to protect local producers. In addition, excise duties are also imposed on selected
imported goods. Excise duties are also imposed on similar goods that are produced in South Africa.

This chapter gives an overview of customs VAT, customs duty, Duty 1-2B.

B customs VAT, customs duty, Duty 1-2B (Ad valorem excise duties
on imports)

Table 5.1.1' and table 5.1.2 show the customs value of imports, customs VAT, customs/import
duties and excise duties on imports by sector.

“Machinery and mechanical appliances, electrical equipment” is the category that accounts for the
largest value of goods imported, followed by “mineral products” and then “vehicles, aircraft, vessels
and associated transport equipment”.

Import/customs duty revenues (including specific excise duties on alcohol and tobacco products) are
mostly derived from the following categories: “vehicles, aircraft, vessels and associated transport

99, G 9,

equipment”; “textiles and textile articles”; “prepared foodstuffs, beverages, spirits and vinegar”,

“tobacco”; “machinery and mechanical appliances, electrical equipment”; and “footwear, headgear,
umbrellas, sun-umbrellas and walking sticks”.

Ad valorem excise duty revenues (Duty 1-2B) are mostly derived from the “vehicles, aircraft, vessels
and associated transport equipment” category and the “machinery and mechanical appliances,
electrical equipment” category.

! Tables numbered in italics are included at the end of the chapter.
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l Tables

Table 5.1.1  Customs/Import duties: Customs value, Customs VAT, Customs duty,
Duty 1-2B, 2005/06 — 2007/08 .....coeveeeriirereeeieereereeeeete et sr e enas

Table 5.1.2  Customs/Import duties: Customs value, Customs VAT, Customs duty, Duty 1-2B,
2005/06 —2007/08 [percentage of total]........ccceceveierierienieri e
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